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ABSTRACT

The impact of applying corporate governance mechanisms on
monetary liquidity

An Empirical Study on nafinancial companies listed on thPalestine
Exchange (20122015)

The study aimed toexamine the impact of applying corporate
governance mechanisms on the liquidity in the #orancial companies
listed on the Palestie Exchange (PEX) which amoun{22) compares.
The researcheadopted descriptive analytical method and the method
of measurement during the perio®0112015) and the researcher used
multiple regression analysis methaaf Panel data The study used a
fixed-effects model of the multiple regression aftearryingout the
necessary testsisng (EVIEWS 8 prograng gain access to the results of
the study

The study results showthat nonfinancial companies listed othe
Palestine Exchange reserve the fair lewkliquidity, which protects it
from exposure to the risk of lack of liquidity

The results of the study showstrong levelsof corporate governance
mechanismsfor the board independenceand the audit committee
independence While there is a weakness in attracting foreign
investment to PEX companies, in addition tweakness in the
commitment of audit committees and commissions of bonusefEX
companies.Also, theweakness in the independence of the Executive
Director, as well asthe concentration of ownershipn the handsof
senior shareholdersvhich incursnegaive effects on small investors in
the company

The results indicates t@ significant positive impactof independent
variables (boardsize major shareholdersmanagerial ownershipon
liquidity. In addition, the results showsat thereis a significahnegative




impact of the independent variable (the independence of the audit
committee) on liquidity

The study recommendshe necessity of activating the internal and
external control to directthe executive management behavior towards
reservingthe optimal amount of liquidity, and recommended the listed
companies to clarify the necessary justification for the sizéiquidity
held by them. Moreover the results recommendsnaintaining the
suitablenumberof the board sizeand theexistence of audit@mmittee.
Furthermore the separation of the posts of CEO and board membership
The studyalso recommendghe Capital Market Authority and theEXo
induce companies formg an independentaudit committee from
accountingspecialists, and to ensure more rdml to savethe small
shareholders rightsand to aopt national strategy to attract foreign
investmentthat the major stateowned sectors, private sector and civil
societymust take part in its formulation. Finally, the studgcommends
adopting anational policy that linking compensationsand motivations
with their effect on the financiaperformanceof the company
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