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Abstract: The study of money occupies a prominent place amongst all
economical and fiscal studies, due to its effect on all economical and fiscal
variables. The economy of all countries is characterized by cash exchange
and capital accumulation. Money is considered as a standard unit by which

all trade activities between countries and budgets are measured to acquire
applicable fiscal tools and policies.

Palestine, as other developing nations, is attempting to enhance citizens’

income, price stability, low unemployment and better balance of payments.
In general terms, Palestine is trying to adopt policies related to both macro
economy and micro economy, in order to achieve sustainable development.
Despite the consensus on the importance of issuing the national currency —
when the political and economical circumstances are stable, and in spite of
the economical benefits that the Palestinian economy will gain as a result of
issuing the national currency, mainly freeing the Palestinian economy from
dependency; still, such a process entails some dangers and cautions such as
the problems during the redemption process.

The road is not rosy as it might be thought of, and the task is not easy until
this currency can have the ultimate trust , and can perform as a means of
exchange, as a means of settling the payments, and finally as a stock for
values.

This study follows an analytical and descriptive methodology, as well as
explores the historical monetary systems that based on monetary boards, in
order to help finding appropriate arrangements to be followed by monetary
board for the Palestinian monetary system, as an Institutional framework to
help in providing chances for success to the currency in spite of the critical
conditions and challenges facing the Palestinian economy.

The importance of this study is stemmed from the fact that it introduces a
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comprehensive vision for those decision makers within the Palestinian
National Authority, and those who plan the monetary policy in order to issue
the Palestinian National currency within a Palestinian Currency Board,
especially, Palestine does have all the essential factors that guarantee success
for this board such as the smaller size of Palestine and the open economical
policy of the Palestinian Authority.
It should also be mentioned that the importance of this study does go in
parallel with assurances of the monetary economists that the currency board
is the most suitable for developing countries because of the smaller size, the
openness towards the world, and the diversity.
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