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Abstract: These research aims at measuring the efficiency and effectiveness of the
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cost accounting system adopted by the Saudi industrial companies and a survey of
specialists and professionals.

The assumption revolve around if the cost accounting system implemented in the
company is an integrated and consistent with the financial accounting system, it
leads to inaccurate data and information on production costs, and does not provide
data and analysis required, and reduces its role in the process of planning, control
and decision-making.

The methodology Adopted by the researcher is analytical and descriptive, also using
questionnaire and personal observation as main tools for collecting the relevant.

The out com of the questionnaires and the other tools has been classified organized
and analyzed according to the assumption, in order to reach reasonable conclusions
and recommendations.

The thesis has been divided into two major Chapters:

The first chapter: The Theoretical Framework. It provides an in depth descriptions
of the specifications and characteristic of the cost accounting system model, as well
as, the relevant accounting concepts and standards.

The second chapter: The Field Study. It includes analysis of collected data and
comment on their implications and recommendations.

The major conclusions reached are:

_ All companies under review use full costing theory for calculate the total

Cost of production cost due to ease of application and suitability for working
conditions.

_ All companies under review are setting a standard cost of their products is limited
to use in making comparisons and an idea of the extent of deviations in cost and the
possibility of assessing performance.

_All the companies under review use the mechanism accounting systems and they
take advantage of high capacity computer for processing.

The researcher has also proposed the following recommendations:

_ Develop methods of monitoring the performance of production workers.

_ It may be useful in most time to apply standard costing system in order to utilize in
the planning, control and performance evaluation.
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