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Abstract: The objective of this study is to measure the extent to which the
the effect of employment on the economic growth during the period (1995-
2010)using Solw model and based on the utilization of Cop- Douglas
production function, in order to determine the contribution of labor to

economic growth, the method used for the analysis is the time series
analysis.

The results showed that the Economic variables were found to be unstable
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over time, then turns stable after the first differences. Later; variables were
subjective to co-integration test according to Johansson method, which
proved the presence of double co- integration between model variables,
autocorrelation problem appeared in economics growth resources model was
solved through AR1 and AR2.

Some of the results of the study were; elasticity of each of Labor and Capital
was (0.63, and 0.53) respectively, and both can explain up to %78.8 of the
variation in the average growth in Gross Domestic Product (GDP),
indicating that the technological development’s contribution in economics
growth (Macro- level productivity) reached (%21.2).

Based on the above results, the study recommends the emphasis on
investment in human capital, such as the investment in education, health,
research, and development, for its important and prominent role in
increasing economic growth.

The study recommended to focus, recommended harmonization of graduates
with the needs of the Palestinian labor market, making their contribution to
greater and more efficient. And the need for attention to vocational
education, through professional training sessions, because of its important
role in raising the productivity of the worker; as an important indicator for
measuring the efficiency and effectiveness of the work element in achieving

a certain level of output of the production process.
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