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Abstract: This study aimed to identify the nature of the relationship between the
internal auditor and the external auditor from the perspective of the external auditor
in the business environment in Palestinian (case study of Gaza Strip), and that
through determination of the factors that affecting the degree of reliance of the
external auditor on the work of the internal auditor, and analysis the level of the
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cooperative relationship and communication among them. To achieve these
objectives the researcher was distribute a questionnaire prepared for this purpose on
a appropriate sample of 60 external auditor working for auditing offices in Gaza
Strip. The researcher was used the most appropriate methods to collect and analyze
the data. The study found that the availability of internal audit standards
independence, competence, the work performed and the work scope of Internal
Auditor will contribute positively to increase the degree of reliance of the external
auditor on the work of the internal auditor with a different relative importance of the
impact of these standards on the degree of reliance, also the study found that the
level of the cooperative relationship and communication between the internal auditor
and external auditor is good. Based on these results the study set a package of
recommendations: first, the need to improve the internal audit function independence
in appearance and in the fact , and working in create an emerging body from the
capital market authority as Public Company Accounting Oversight Board (PCAOB)
in the United States to monitor and evaluate the performance of the external audit
with obliging them to report about relationship impurities and levels of cooperation
and coordination with internal audit.

Keywords: Internal Auditor Characteristics, External Auditors Reliance,
Cooperation and Coordination, communication.
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