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Abstract: This study aims at identifying the impact of tax exemption on the
financial statements of the Palestine stock exchange through an applied
study on the economic units.

To achieve the objectives of this study, a questionnaire has been designed.
consisted of three parts, depending on previous studies and the theoretical
framework , distributed to the economic units . the questionnaires were (48),
the replied questionnaires were (36), which represent ( 75%). The
researcher used statistical program (SPSS) in the analysis, as appropriate
statistical treatments used for this purpose. The most important results of the
study showing a impact of the tax exemptions on the financial statements of
the economic units listed on the Palestine Stock Exchange, and are therefore
affect both net income and the amount of capital and the structure of equity
to these units.

A set of recommendations was concluded by this study, the most important
ones were, Disclosure of tax exemptions in the financial statements showing
the size and duration of such exemptions (Benefit date and expiration date).
And working on the development of tax exemptions and reconsideration from
time to time depending on economic conditions, which fit state policies and
publication of an annual report of the Ministry of Finance shows the volume
of tax exemptions granted materially and the names of the units benefit from
these exemptions.
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