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Abstract:

The credit process is particularly important in the development of the
national economy, providing the necessary funds for the economic sectors
which manages the economy and works towards achieving economic
development. The private sector is considered as one of the most important
sectors in the economy, so the study aimed to evaluate the impact of the
credit facilities which are provided to the private and public sectors with the
performance of the private sector, by using the descriptive analytical
methodology and measuring the impact of credit facilities for the private and
public sector together which are depending on: the total contribution of the
private sector to GDP, Percentage of employees in the private sector and
total of the fixed capital formation of the private sector.

The study comes up with a positive and significant effect of the private
sector facilities with the total contribution of the private sector to GDP and
on the private sector investment, positive and non-significant effect on the
percentage of employees in the private sector, also a negative and
significant effect of the public sector facilities rather than the total
contribution of the private sector to GDP and the percentage of employees
in the private sector which show the negative and non-significant effect on
the private sector investment.

The study recommended that the Palestinian Monetary Authority
should adopt special policies to support the granting of credit facilities to
the private sector towards the productive sectors which drives the economic
development process.

Keywords: credit facilities, private sector, public sector.
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Goodness of fit: R-square = (.86, Adjusted R—square = (.85
F-statistic = 56.76, Prob.(F-statistic) = 0.0000,
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F-statistic = 61.36, Prob.(F-statistic) = 0.0000,
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