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Abstract:

The aim of this study is to diagnose the reality of Islamic finance in
Palestine and its future prospectus, the study used the descriptive analytical
methodology, using preliminary data from the annual reports of Islamic
banks from 2008 to 2016 selected assets and liabilities and direct funding
for Islamic banks, in addition to Capital formation and productivity and
value added of the construction sector, the results of the study showed the
existence of an inverse relationship between credit facilities in the Islamic

banking sector and capital composition of construction and a direct
correlation with the productivity of the construction sector, the study
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recommended the need to increase The efforts by Islamic banks to encourage
the use of Islamic finance tools other than profit value by holding workshops
and courses for workers in Islamic banks to use these tools and encourage
their clients to use, and the need to focus on direct funding To the productive
sectors and pay attention to consumer sectors to increase capital formation
and value added of the construction sector.

Keywords: finance, Islamic finance, construction sector
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Durbin Watson il (5) a8, i

Dependent Variable: CAPITAL _FORMATICON
Method: Least Squares

Date: 0372318 Time: 15:26

Sample: 2008 2016

Included observations: 9

Yariable Coefficient Std. Error t-Statistic Prob.
c 3972371 B51.8870 B.0936449 0.00045
CR_FACIL -2.385835 1.249108 -1.910111 o.oarr
R-squared 0342632 Mean dependentvar 2882778
Adjusted R-squared 0248722 5D dependentwvar 1092111
S.E. of regression 9466009 Akaike info criterion 16. 73676
Sum squared resid B272373.  Schwarz criterion 16.7805%9
Log likelihood -73.31543  Hannan-Quinn criter. 16.64218
F-statistic 36483526 Durhin-Watson stat 242680
ProhiF-statistic) 0097742
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Dependent Variable: LOG(PROD)
Method: Least Squares

Date: 03/23/18 Time: 21:03

Sample (adjusted): 2009 2016

Included observations: 8 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

C 10.10222 1.301168 7.763967 0.0002
LOG(CR_FACIL(-1)) 0.508802 0.221274 2.299418 0.0611

R-squared 0.468430 Mean dependent var 13.08417
Adljz_usted R-squared 0.379835 S.D. dependent var 0.381461
S.E. of regression 0.300403 Akaike info criterion 0.644931
Sum squared resid 0.541450 Schwarz criterion, 0.664792
Log likelihood -0.579725 Hannan-Quinn criter. 0.510981
F-statistic = 5.287322 Durbin-Watson stat 1.421974
Prob(F-statistic) 0.061149
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Dependent Variable: LOG(VA)
Date 08124118 Fime: 17:17

Sample: 2008 2016
Included observations: 9

Variable Coefficient ~ Std. Error  t-Statistic Prob.
C 11.41825  0.342647  33.32369  0.0000
CR_FACIL 0.001536  0.000657  2.339566  0.0519
R-squared 0.438813 Mean dependent var 12.11973
Adjusted R-squared 0.358644 S.D. dependent var 0.621286
S.E. of regression 0.497555  Akaike Info criterion 1.634909
Sum squared resid 1.732927 Schwarz criterion 1.678737
Log likelihood -5.357091 Hannan-Quinn criter. 1.540329
F-statistic 5.473568 Durbin-Watson stat 0.826109
Prob(F-statistic) 0.051878
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