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The effect of commitment of governance rules related to auditing on
limit of financial stumbling, and improving market value for
corporations listed in Palestine Exchange
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Abstract:

This study aimed to know the degree of commitment of corporations
listed in PEX of governance rules related to auditing, and its role of limit of
financial stumbling and improving the market value for corporations listed
in PEX by using analytical descriptive methodology. (Brown, et. Al., 2004)
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measurement used to measure the degree of commitment of corporations
listed in PEX of governance rules related to auditing. and Z-score
measurement used to measure credit efficiency as inverse measure for
financial stumbling. The study sample included all investment, industrial,
and services corporations listed in PEX and traded since 2012 to 2016, and
included (30) corporations. The study reached to many results, the
importance were: the ratio of matching of auditing systems for corporations
listed in PEX and governance rules was (52.5%) and it is weak ratio, assure
that less interest by the corporations of governance rules related to auditing.
And there is active contribution for the commitment degree for corporations
listed in PEX for governance rules related to auditing in limiting of
corporation stumbling and improving market value. The study recommended
that: it is essential for Corporations awareness of commitment of
governance rules issued by Capital Market Commission and security
exchange commission. and require the corporation to apply governance
rules for all corporations listed in PEX.
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