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Abstract :

Although economists have different interpretations of the impact of
financial development on economic growth and the presence of those who
oppose, or at least it is considered that there is an exaggeration in
describing the role that the financial system can play in the economy based
on the negative effects that financial development may generate, the
prevailing trend and most empirical evidence see a relationship A strong
positive between financial development and economic growth, helped
highlight by economists' use of internal growth models to explain how the
functions of the financial system affect real activities.

The importance of this issue is also evident, especially in light of the
rapid transformations taking place in the global financial industry and its
greater benefit from developments in the field of information and
communication technologies, and the increasing liberalization of capital
flows, which puts the efforts of countries in designing incentive policies and
raising the efficiency of their financial apparatus as one of the basic
requirements to achieve Steady economic growth is a fateful due to these
developments.

This research aims to measure the extent of the impact of financial
development on economic growth as well as the direction that this
relationship takes in light of the existing hypotheses in this field, and this
study has concluded that there is a relationship that supports the hypothesis
of mutual influence (supply leadership - follow demand), whether in the long
or short term. With an analysis of the immediate response functions and the
components of variance.

Keywords: financial development; Variance decomposition; impulse
response functions.
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dpm il s2a g3 :(Financial Structuralist Hypothesis) 4dlal) 4d8ul) 4uz )b ¥l
Gurly & ) o« 8 ) (Development Hypothesis) skl dumjsy X ajas Al
Al Clige gusis sa gl 1ol ol (Goldsmith, 1969) 5 (Shaw, 1960
Sl el il aadY) gl dsasy liml ST Ledaa s ALl sV pagtis el
Opah (¥ O (Al Lt Blats (galaBY) sl e slail ady 1
« sailly dpatil) dle) (Y ALl sl

135 Tl ilosnpall (o Aoy ASed dgag 4l (55 Al i) Aupae ki dgasd
1 Giatins als cilussall o3a Adaiil 8 cunsil) ) ALYl AL culeaY) (e de siie AL
Al-Tamimi, et al, Jela®Vl saill e ol Slindly S o lge lulsy)
Llau, 1996, pp 177-) (Gurly & Shaw, 1960) « JS ne 3, ((2002,pp 3-18
o Al g Uadl) aely A sl Alin s Apaal e "JL) Aplas b 2l LegliS 8 (180
Dlpall 86l anady mavs Dshiias legiia Wile Ll of ) Lady (gabay) sal) Guins
Alatll Jals AU ST S5 e Adlall Lpatill ¢ ol pail) 3iad ) (g5 Al
Oanadly e los Al lwsgall 55 Juaty Gadlal) ¢ Unnsgll cp Adliall (g 2355
cGsnall Juaty L) gas AU Jid
Lajill 028 i :(Financial Repressionist Hypothesis) Alall gl duz b : Ll
lepbie Ol e 2y s (Neo-Liberals School) &aall adlualll Zujad)
s duadall Legililin) Jiais (Shaw, 1973) 5 (McKinnon, 1973) ¢l cualaiy)
SV ssedl e Aumull sda jaem ash i ol el Ayl dussall JleeY) Jlaall
J<aal Jall sp sl Sled a3 ofs Il alaill e A g jiall Jasually 25l Cagas
dgash ey oalia@V) salll WV anay o165V Angillys o Léials HASY] Clygine (alid)
Laaly Lali go L) Aadal) sl (8 I Syt deal o S5 Al s3a i
(oA Bal e dpanll Alee 3 skl L) Gl

opads dlsed) Gy e Aagidl apdl s 4l el sl oy
(Gmall 3 allally el (gl g 22a7 Lelen s bl cililand) Calitie ey 52300 ¥ ane
all g Uaill 38 (DA (e e Ausdliall sy bl lspalls il ST 4D =ia e
(73 .= 1999 ¢ S)) "apia¥s Lo dgihgl) dalal) ALl bl

3l A e s I xS0 5ala o (McKinnon-Shaw) z3sai (i sty
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of o3Vl 13 Ll 5y :(Supply-Leading Hypothesis) oanll sabé 4uajd ¥l
lersas o Janiy Agaadl (3125 ofy JSS 2ol 30 LS 3305 o LSl Adlal) il
Gt lelad ) Gl cleladll e 3lsall Jsads Jlaabll oS 5 5e35 cibaad) sdasy
(Darat, 1999, PP 19-35) . ,<l J<& saill

Js~ (Levine, Thorsten Beck ,Norman Loayza) c« JS L o8 Al dulallé
sarse leailin Caela 38 Agadaiall bl gl aladinlys 1995-1960 55l s iy 63
(beck, etal, 2000) . agall ¢ Uadll e Sidl g Uadll odas 0

sidl Pla g 40 e degenal (Levine and Beck 2001) aus of gpus
Y gail) we ALl (33 1s pmall ¢ Uaill (e JS G AR LasY 1998-1976
Levine &) .baiy! saill o 4c sanay g Uil 3l 4,68 Al pay N ciliass
(Beck, 2001
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gladll pai by sans (AT oLy Zlal) sl dae 324 () agsn 533 Lae ALl
(Darat, 1999, PP 19-35) .4ilas aausis JWll

st s s gabai®y) salll o (RODINSON 1952) agies omobaid¥) (amy ixys
Latll o Lliel (Gurley & Shaw 1955, 1956, 1960, 1967) sayss cidlall duasill )
Dl Jao Jagia (B galll (g Aatill Adee JDIAS Agial) 55 3 Amge Al a I
L) G Y sl gl e (05 A olail o (ol ALl Gy 8 g pud 5w )
(5 U= <2004 « )
L ADe lia gldeda Jlall dga (385 (k) g Ls)- Gl SaU8) Jalial Sl WG
AL Legie JS i dum (oaleai®) pailly ALl Ll

S ALl o0 3 it auay (Patrick 1966) sabaiiy) old HUaY) e s
Gl oy G g gl 8 agal g Uadll b cysally ) g Uil & ekl g days
et eant Cun galaBY) saill ) AL Gpaiil) (g ABDa)) dn Apaiill e JV1 Jalpall
Adled Y &aall leladll s dualy JaY) dadsll cleladll e SV Jasats dallal)
salll (pe 4a ADR Gl At dylee (ge 3AL) daball & W JU) () siles Zlay)
LY salll e L 55aY) o3 Aylain) DA e AW dpenl) ) gl
(Joseph, et al, 2001, P 30)
Sl gl galll o el jgkail) A ul

Jae (k) g Lol mpal) 5al8) "alai®Y) el Gn WD) 3 aass Jal e
i) Jel&all Cslal et il Aaad) Aflany) ) 1) el s A
(VECM) Wadll cilgaie mpmusi 735435 (Johansen Co-integration Test) cslasal
Jashally el (a1 8 Dl clial 13,
zhsall 8 leabyl e Cangl Caun il oda Jich zigalll B dasiiual)l cfpiial)
o L = il
saldl) sl

:(GDPr) agall golai®¥) saill Jare

elom lggle Jganll 2 2013 Y 1990 (he 35l dysin dpie) Judiad iy e Gl adie) *
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celeand il Glaally il iy ualall el b Ji Ay sobas (s el
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(BANK) 3S5all clidly dyylaill el Jgual Jaa) ) dylail) @il Jsaal G
H(Adaslal) cysiall) @ AY) Uitaal) cpiia)

(INV) Jleay) Jaall Sleind) 4

(OPEN) (sl i) i

(GOV) (osSall iyl daus
G eoba®y) sl e gl fpanl) i J Gl e dead) S ol 7 3gail)
Sanie ol = 3sai pladinly 1385 20131990 358l Ayl Judld) Jidas aladinly i)
aall oda  ast dpeny dsin Glily Ao alieYL (0.05 =a)) %5 dagies dand die lasiy)
A Al Aapal) 325 ) Alaleal) (s s yiia (GDPY) 4 0058

GDPr = Bo +; INV +3, OPEN +f5 GOV +B, DEPT +B5 PRIVATE+f;
PRIVY+B; BANK +¢,

clhad Jlais) a5 (FD) el ad) [l lld) 4penill (S50 Hd5e ol o5 LS

DEPT, ) a5 ) skl oo spumall Dol aa¥) cbisall e 0580 bl dganil

O o 2 A Lull¥) @l sl 4l Jleiuls (PRIVATE, PRIVY, BANK

S Ly ) AN Gl G e o LS el e (i b deadiuall 3yl aaf

O S Lo s 3aaeiall el V) AlSia cuind sa Adla) dpasill CSyall el 13 oLy

O oS ) wal Llad hlas uaiall shatie @il (e a¥) Chizall s3a ) 4] g
(12-11 = = 2014« Ga)als ¢ ©588) -l O

(FD) Adlal) Apaith) jpiipal Al il pally Jdasl) il 11 Jgan
Principal Components Analysis

Eigenvalues: (Sum = 4, Average = 1)
CumulativeCumulative
Number Value Difference Proportion  Value Proportion

2.735967 1.889371 0.6840 2.735967  0.6840
0.846596 0.493727 0.2116 3.582564  0.8956
0.352869 0.288302 0.0882 3.935433  0.9839
0.064567 0.0161 4.000000 1.0000
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(EViews) zalin ctlada Je laldie) Ghalll dae) (e i jaall

(o %68.4 i A1 Ll AK54 ¢ (The Eigenvalues) dgill adll s
LSl o WU gz painal) ALl Apaiil dipe ol My Aibal) cililall JlaaY) gl
AL el (el aDle 2 i A5V Al

DEPT, ) chuidl Gapsed g dubhall oda 3 aadiud) zisall 33l e,
: Ul J<&) (FD) _ssials (PRIVATE, PRIVY, BANK

GDPr = By +B; INV +B, OPEN +8; GOV +B, FD + &,

zasalll 8 Aeadivsd) clyia) o Aie)ll clelil) Caypl (VAR) zised aladiuly
ity chaie Wl e Jolad lgagen dd)dll Shria (3 2013-1990 520 Dl ol
EX00enous ) dus)la <lpsie duhall z35a3 4 2 ¥ A ((Endogenous Variables)
Axie zigeid (340 = 2011 ¢ 55 ¢ Jadl) (Andeson, 1971) (Variables
DA e 2 chaiall 2 2350 54 (VAR: Vector Autoregressive) I lassy)
GAY) i)y yeial 138 (e < Gl al) daudss il e J< Aplall adll s
e JS O 6T (5 a ea 1425 apsill) (Jacobs & Horst, 1996) ¢ 3sail 13l
Ahalial 4wt i) Aad ) oliuVl died o Ll haie 0585 ol daajill A1 3l
axie ALYl clad Ale ey il Ahliall (gAY cbria) afs Ala ey il
(91 U= 2012 (Jriias cJaiia) 25anls dyia) 3538l 7 daliial) Uadl) pmacs

@ aial) sl e Bl dpanill 30 (500 Gl gl As8liey Jilaill o) sy
A hLEY) Jady A okl Jilatl ¢ a) Aasdsy Sil5al)
o= :(ADF: Augmented Dickey-Fuller test) sasgl jial pugall b= <o jLad)
nd) Il o sl Aiedl) Judldl i aae AlSEe Aglaay) JSLE aal o
Jay) gam Cums AA 038 (e AaliaBY) bkl alaee (lad 3) a3l e iy ol
3l Jalee Ga g i) Jie Alliae il ) Galad) 8 Hlaad¥) zhgar 8 dgiejll Judld)
SPUFIOUS ) il HlaniVls ey Le 1aag i)y diiin Ae Slilin (<5 o 50 (R7)
aalkl ye Jsl (Granger and Newbold, 1974) a; 3l zlhadll s (regression
(Baboo, 2009, P 86) . jlasi¥) &l Caal

Journal of Al Azhar University—Gaza, Humanities Volume 23 No.1 June. 2021 (188)



LB gailly Llall Lpaiil) Aidle (b i) ciligay Lpabai®y) claseall Llaiad) Jlsa Jalas

Gl oY) A (gieal) die DAY 7 Jleialy (ADF) JLai) :2 Jsea

PNKECI P adailall aladioly i) okt

Efpiial) slad¥ly adiiall KEECW P e

ala alall slazy)

Level -0.670827 -3.122292* -3.266949
GDPr 1* difference -8.599894* | -8.469147% | -8.484079*
2" difference | -7.281043* | -7.075981* | -6.905813*

Level 0.635848 -0.892786 -2.099206
INV 1* difference -4.474589* -4.469104* -4.783331*
2™ difference -4.965620* -3.891879* -3.554089*

Level 0.462237 -1.435442 -1.797501
OPEN 1% difference | -4.525451* | -4.474730% | -4.408657*
2™ difference -6.213600* -6.269126* -6.269187*

Level 0.142544 -2.596161 -2.564940
GOV 1** difference -4.394802* -4.340925* -4.247830*
2™ difference -5.082926* -5.003963* -4.724579*

Level -1.706827 -1.771101 -3.404482
FD 1** difference -3.106380* -3.499953* -3.567930*
2™ difference -4.835489* -4.715126* -5.938079*

o o) of e aagll pda e ggsing il o A (Ho) poall daé Jiat :Aliada

c oS
%5 (55 e aaall Ay (b Jad ¥

(EViews) maliy cilajie e lalie) Gfalll dlae] (e ¢ jiaal)
Sie Byiee e lgmaes Chaidl of sl syl (ADF) las) mls ol
1%) J¥) all xie (stationarety) hiuy) cia Lay GO 7 3l Lally 1365 g5isdl)
G (0.05 =01) dpsins ssise e (2™ différence) ) Gyl e 1, (différence
ol Ly clgngen lsinsl) i Adganll aill o ST dilladl) Ledlly (1) dysna) pill S
dayill e (Cointegration) dlelSie Wl ey 13 «JsY¥) @l die 8jfine lgasan <l yuiial)
(1) S5
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e alae¥) i :(Selection the Lag Length) zigeill il ghalall g ase ayaas
SC. Schwarz Bayesian )5 (AIC: Akaike Information Criterion) (glss)
i) el shalall Whiay s (SC) s (AIC) e JSV 4 J8 jlas cua ¢(Criterion
vie Aed ol s 8 Legdl oy oplaa¥) gia (345 (o 2011 ¢ asdls o Jladll)
(LR, FPE, HQ) AY) Luladl lgjlis) al Zedll i a5 (1) sl shls e
(sl Aadlall shalall 558 Jud Al o (8 UL
gsaill a3l shlal ol aae yaat i3 Jga
VAR Lag Order Selection Criteria
Endogenous variables: GDPR INV OPEN GOV
FD

Exogenous variables: C
Included observations: 22

Lag LogL LR FPE AIC SC HQ

0 136.9718 NA 7.14e-12 -11.47581 -11.22896 -11.41373
1 198.4789 90.92345* 3.18e-13* -13.16926*

14.65034* 14.27785*

* indicates lag order selected by the criterion
(EViews) zalip cilajia e lalaie) cpfialll dhae) (e 1 jaaal)
2axie Al Jal&il) lsal o)) a3k ((Co-integration Test) & hdall Jalsil) Lo
S 5 ey Al adi e AlalSia lgasan puiall 03] Ania)l JuD) 0585 of <l puxial)
sall Jalill L) aaulss bl Jae clpsiall g Ja¥) sk 2515 ADle 3ga e
(8 L=« 1425 ¢ asdll) .l paiall 22aia
by e oSar )5 (Co-integration Test) <lidall JalSill Hlod) axding cus
LS il i e dlalSially 3yl e duiadl)l QD) o Jaghll saall e ddl)
(72 sa 2012 ¢ ) LGl jaay) Aas e il mansy
JalSill dal sae lua e i) JalSH Glile a0 a7 many LAY 13
oo 2013 adian les ¢ gira () 1 0 sl i o HLEAY) I3 sty el idal)
(73
AYy = Ag+ A AV, + AAY, 5 + -+ ALY, .,
+u¥,_,+ ¢
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@ bai®y) gailly Adlal) dpalil) ABe b bl ciligSay Apaluai®y) cilaseall Alaia) Jlga Jelad
T= N0 A; il g8 e (s o o (1) G
S () dgieadl 45, : 7 = R(TT,) «(Lags) eUayl i 2o :p i Cum
il Jel&ll e sae Jia
(Johansen) & idall Jalsill jLd) :4 Jgaa
Sample (adjusted): 1992 2013
Included observations: 22 after adjustments
Trend assumption: Linear deterministic trend
Series: GDPR INV OPEN GOV FD
Lags interval (in first differences): 1 to 1
Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic ~ Critical Value Prob.**
None * 0.957800 150.2836 69.81889 0.0000
At most 1 * 0.856237 80.64626 47.85613 0.0000
At most 2 * 0.642853 37.97526 29.79707 0.0046
At most 3 0.357744 15.32388 15.49471 0.0530
At most 4 * 0.224131 5.582984 3.841466 0.0181

Trace test indicates 3 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic ~ Critical Value Prob.**
None * 0.957800 69.63738 33.87687 0.0000
At most 1 * 0.856237 42.67100 27.58434 0.0003
At most 2 * 0.642853 22.65138 21.13162 0.0303
At most 3 0.357744 9.740894 14.26460 0.2295
At most 4 * 0.224131 5.582984 3.841466 0.0181

Max-eigenvalue test indicates 3 cointegrating egn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

(EViews) zaliy cilajia Je lalaie] cpfialll shae] (e 1 jiaall
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idal) JalSill ¥ olee EOB 35ay ST A (Trace statistics) cilagms it o
(Maximum eigenvalue) clamié Gy Lo s %5 dygine gsime die Chaiall G
5 Aysine (ssise ie @ dall JalSll Y alee DG 25as 58 4 2 A
ECM: Error Correction ) Usil) sl zigai sl Jaghll el & Louadl L)
e 73l iy B of ey clynal of ) @il Jalsil) i s :(Model
LS Sy i Alisd) hrially alil) i) Cp el Alishag Synadll BV il Uadl)
Jal b Ay JaY) Al Al Al mag Abbee JS5 8 JY) el asiall
:Aall

GDPrt = + 0.3943 — 0.505 (INVt) — 0.3281 (OPENI) — 0.0232 (GOV) +
0.0355 (FDt)

o bl (e oAl

Baatil) e i) (g Y (LB sl o Ciuan 4Ky Lage L L) duanll v/
A Gus %0.035 W)ysd Adpas Ay b sadll Jaxe gyl () %1 o AW
Al e ST g il wty Hlgall pen g o Apld dapy pal Cansall A1 1
consl sl skl e g 3l pall ¢GOS anadily dalaid) Caills)

(OPEN) (INV) g JSI dmally dpoba@V] 4ylaill (s 8 ae Losac 4Dl Gin Y v/
& Rl ypear i Al el o (g8 A Sl il e (FD) Al (365 Laiy
s gbai®y) gaill

%95 48 da )y Lsadl (INV) (OPEN) (FD) (0 S clalas causti v/

sall Jaes e JaY) dish 58 3 gsiea e (GOV) esSall GlY! dolaa v/
-(GDPr) sabaidy)

el Judladl (p Aaa ) AN i ApiSe) 6 jisa) JalSil agag e SHY 2my v
el (Ko A (ECM) zdsens leliiad Pl (e it Ll 48le Lgiy Jayg 3l
o= 2013 ilaay ¢ gira () AU Glshadll beg (S (X) 5 (Vi) Opital daally)
(74-73 L=

Y, = @3+ @K, + € )
Jiisal) jaiall Aaf 1(Xy) (il el A 1 (YY) of G
Error Correction ) Uadll sl aay oy dn i o Jpanll iy daie
AUS Sy Cua (Residuals) sl 8 Jiai g3y (Term
g =Y, — @ —a;X;
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LB gailly Llall Lpaiil) Aidle (b i) ciligay Lpabai®y) claseall Llaiad) Jlsa Jalas

tolt Lo Con (ECM) 350 32 lia ¢Sy aal) 13 plasindly

m n
AX, =a,+a,e,_, —I—Z 1{Ii AX,_ +Z_ lajﬂ}’t_j
i= Jj=

+ ¢,

e dalae () ey (2) 8y Ablaal) (8 Wil s an e (B1) ) Cuss
skl Ja¥1 ) aadll JaY) e Jaaedl

Cpe dua oladll mmaan zisass dlid) Jolill oy dafs ADle aag Ll L
s A dgie) 358 8 (plsl) are A asly Uadll e (Engle & Granger, 1987)
& Jumad Al bl et Uadll asiai datie 23t AN Agadl sl & Coania
o bl Ayl i Uadl) a3l ol Aa) Ay Aile Al elhal ) L e
skl JaY) 8 41 Ay (Levels) @lsiuss JaY) 5ymai (Changes) cilysall 40
(91 U= <2012 cJndias catia )

13a dygiee o Jy e %5 e J8 Uadll mma aa dales of SNz
g an ) e Lo Al dad a5 (—0.609582) - Uadd) memas dales <y a5 caall
o sl )y I (Disequilibrium of the System) alaill s masaly ashy Uadll
2 ) Uadl mmaat aa dabea 55 o WS clLisin %60.96 4 UAY) Jand de
il Ays sl saill Jiee ( JaY) sl A g e X503 las bl
(Rl Ll ) aad gl e = sl Jala

Jushll gaall A dsadd) LA gilii 15 Jgaad)

Error
i DGDPr DINV DOPEN | DGOV DFD
CointEal ~ | -0.546691 - 0.542423
q *0.609582 *1.168544 %13.71936
Standard (0.21386) | (0.41400) | (0.51224) | (0.64136) | (3.41326)
error
t-Statistic | [-2.85035] | [-1.32052] | [-2.28122] | [0.84574] | [4.01943]

065 die 4y gina * jadliada

(Eviews) malin clajiae e laldie) phald) slae) (e 2 jdaal)

Lt Lo 131 Gl ool gutl) (o ) Jidatll 5068 eaai (FD) Al
gy Gl 2 JAd (s Gty Liial) Glelaill pug o) 3 Al Lasll i5e e
AW cilatidly cleaall e (ill adgis Al Jeal) s de g salyy )
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Q9 Agmall il

Ge Jushll Ja¥) (8 il AL paladl da ) 03 el ASL) il )
sy lalasl @llia ola 4adaS; ((FD) 5 (OPEN) :chial e JS ) (GDPr) sidll
& Ll 8 alasly ((GDPr) ) (INV) e 4aty dighll sadl 8 dadl golal
s34 «5yal dga e (GDPY) 5 4a oo (FD)s (OPEN) (o JS G X Jyshall (sl
(Al gl apall 32L8) Jalinall il A d Canal) 13 g guia gl Aanailly 5 Al
datil) Cp ADARN i 3 (Patrick, 1966) 4ssty 2 Jilail) Gilsy Lo say Jyshall sl
luha Lol cliag Al il Al Lal e ikl sda G5 LS (ol ey dll)
Liang & ) (Kul & Khan, 1999) (Arestis & Demetriades, 1996) ¢ J<
sl B o g Ll deagl) 5 ) o LY s)laY) «e (Reichert, 2007
Ll IS (ol QIS (llall gLl A ) Aol 358 S Gl el o (galay) sail
L Lkl duhall aiaiasl Lo Cuus ela 3 goba®y) salll o ddld) dpanl) il
(ol 38 Apm ) Lo as )
oasid alaaial of (Engle and Granger, 1987) i 3l @ juadl) gaal) @ dpuad) jLa4)
il o e JalSE ABe g Al 8 Ml 6 38 Lyl ol (Granger)
als @i JelS Leans (1(1)) ds¥) Gl aie 8y Aexdivual) clpaiall cilS 13 ellyg
saaly 4ie) 558l 7 Jalial) U] mamast e Liania Al (Granger) (as oladi) Coay
JaY) el L) las) il S Jeanll mamsyy (91 ga 2012 dadiag cJai)
tladl) aa 4aie z3sa3 e ) (Granger Causality Test)
el a8 L) LA il 16 J gaad
Jal Bl Al A8Mald) ol Chi-sq df Prob.
VEC Granger Causality/Block Exogeneity Wald Tests

Sample: 1990 2013
Included observations: 22

D(INV) to D(GDPR) 6.573585 1 0.0104
D(FD) to D(GDPR) 4.316049 1 0.0378
D(GDPr) to D(FD) 15.36258 1 0.0001
D(INV) to D(FD) 17.94237 1 0.0000
D(OPEN) to D(FD) 5.051560 1 0.0246
D(GOV) to D(FD) 10.20051 1 0.0014

(Eviews) malin clajiae e laldie) phald) slae) (e 2 jaal)
il Chaiall (o Glea Gfipam Gile dllia o L Gl JLaaY) il i
oo il culs (INV) 3 (Prob Chi-square) dslas) o) 3 (GDPr) sl sidl sas
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ssadl O (INV) sl e el Ja¥) 8 dss Ale 35a5 i e 25 0.05
i e 525 0.05 oo B8 s (FD) I (Prob Chi-square) dslas) of WS ((GDPr)
(GDPr). ssxiall J) (FD) Lsiial) (3o sl Ja¥) (b G Ao a9y

o5 Agaand) olaily (3la ) 4y uad) (Chi-square) ol (INV) el dully Ul
S5 Y abaidl ol chaidl 3 gl Lgine pe clS @il 3G o
%Y of (GOV) 5 (OPEN) oo IS dsally JaY) (i a5 ¢ paill JaY1 3 (INV)
il (L e sl Legle

(GDPr) e & (Prob Chi-square) dslas) (i (FD) usiall Gady Lads
& he Gl 4 2y i b 25 0.05 e sl <l (GOV) 5 (OPEN) 5 (INV) 5
el Jmsill & Al dagil) o3 o(FD) siiall sad zdsalll Cilpiie asen (30 sl JaY
DB A g el Jal) 8 abai@y) pailly ALl Aanil oy ADD G LY s
Gl paiall 8\ diagll 5 Al Al i g o(llal) g Lol 3aL) Jalal)
G el el Jares (FD) Al dpatll jine o Ja¥) dlgh 4Dl las) xie
S mlally (Patrick, 1966) 4edy 3 Jiaill ae Gty 3 aY) ((GDPr) il3al)
Arestis & Demetriades, 1996) (Kul & Khan, 1999) ) ge JS @lul) led) ciliass
-((Liang & Reichert, 2007
& dsadll Ay it Lsa)
Ul anie z3sa3 bl o X Jal e :(VECM) Uil grasuas 4nie gigad il
p ) AL i Lals Ayl 53¢) (VECM)

Lilys (VECM) Uail) prasaat Ania gigad il 11 JS40)

Inverse Roots of AR Characteristic Polymomial

1.5

- 1] 1

(Eviews 8) zaliy cilajia e alaieWh cfialll shae) (e 1 jiaall
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DY) hagyd Giag bl eda B Ladl zisall o JSA DA e gl
gens caalsdl e sraal el o o) 3 (Satisfies the Stability Condition)
S eUasl) Ll 8 e e Sl ¥ zdselll o e Les cangll 5500 Jala ol sdall
Lol Al aae
zisar 3l Jilas yie agall (4e 3(Structural Stability Test) gigaill 4y )iia) jLaa)
0 dgag aaes (7 3sall Claal Sed) L) 2 3gaill allee Ayl e KB laasyl
58 (Pla bl oda 3 Lalie i 3 are ol 4slily & (Structural Change) S»
(437 .= 2013 gales ¢ Cpa) LAudyll

dalill Bl S pandll jlaal tlea oplal ) esall Saw @iy Jaf o
S eseaall Hlials (CUSUM: Cumulative Sum of Recursive Residuals)
CUSUMSQ: Cumulative Sum of Squares of Recursive ) dualill sl cilajal
il 1Y) Lad Gaatl)l Ay iy (Brown et al., 1975) 4ajis L s (Residuals
Giah Cua bl 358 LS daally Byfse Lliaay Al g2l Bpualy Ak Gl
Ol Sl JKEl) ads 13 aadiall zisall el cleleall SN hEY)
Mohamed, ) %5 4siee ssine die dapll 35aall Jals (CUSUM & CUSUMSQ)
oY) cpda ol b Leds (.2008, PP. 22

Ll Bled) clagyay (CUSUM) dmalil) (lsall oaSIll g ganall SLas) 12 JSAY

(CUSUMSQ)

La

1.2

0.8

044

0.0

-0.4

L e e L B B e e e e UL e e L e e e e e e e B
99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 90 00 01 02 03 04 05 06 07 08 09 10 11 12 13

[ — custat ---- 5% significance | [ — cusun of squares ---- 5% signi |

(EViews 8) maliyn tilajia o alaieWh fialll dlae) (e 1 jiaal)
55l Ay e lmall CGilad) ek oy L il QKD G JBlad) Jiaia oy
Gl o gl s a2 3saill 8y0all el Al iy @A V) deile )
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LB gailly Llall Lpaiil) Aidle (b i) ciligay Lpabai®y) claseall Llaiad) Jlsa Jalas

O3 ShHEAY) meas 8 2013-1990 Auhall 558 JalS o sVl mawy LS caslily
N
Azl dglaiual Jlgag Cubld) cliga Jalas

Sl e le Jaly e L Gyt Al desall BT Ladl) dilaind JIgs peaass
Go e JS1 Ll L) il GlsSe maang Ly (VECM) zises & gAY
Ssasd bl ¢ sSaall masall Jals (e il e b i) a8z el 138 Gy
Anie zisel alaiiu) & a8 daliay O N sl o Al Gt on Jide JalSS
IRFs: Impulse Response ) dcasll Llaiul Jipn paiil (VECM) Uadll mysos
Jedy ua (VDCs: Variance Decompositions) ¢ulill «lifas (Function
Gilas (g Aahaiel @ e paieS Baals diw ol 358 (55 Wadll maas 2 (VECM)
(18-17 L U= e 1425¢ asill) . Gild) il Jalsl)
el paa) il SUsSe (e :(Variance Decompositions) ¢kl clisSe Jalas
oS35 o4 AT Bl bl Jae zdsall b el gl ol (i ks (& psial
ety s o IS (AY) bl (& sl e Lo e b all Ll) Zealual)
zisa Al (VECM) dissd Pla e golall cliay Al il Jlsa e Jsiasl)
«a 1425 ~)58l) (VMA: Vector Moving Average) asiall 53 eyaiall Jaugiall
sl el (pls o) dam zigall Sl ol Caay clsal aal 5e8 b (10 .ga
) 3 DA z3sall Glpiie e Laitie J9 e Ll e lerall iy cle piial
(20 .= colasal))

10 3 adal) oobai@Vl satll Janay galad) gl Uadd il Jilas 7 Jsaadl (iayey
sl Uad cpls a3 juriall deabise Jsaadl (e asae JS (iaymy Cam calaY1 ) ol yd

:(GDPr)
(GDPr) Afdal) sl galll Jana (b clista Jylad guilii =7 Jgaal
Variance
Decomposition ¢ ksl Uadl)
of GDPR:
Period S.E. GDPR INV OPEN GOV FD
1 0.017823 100.0000 0.000000 0.000000 0.000000 0.000000
2 0.019343 91.67947 4.275809 3.373087 0.235833 0.435805
3 0.026419 90.18481 4.502622 2.046059 0.278238 2.988269
4 0.029731 87.36446 4.590137 2.047872 2.394848 3.602685
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Q9 Agmall il

0.031812 87.95359 4.149359 1.995588 2.545723 3.355743
0.033204 88.81047 3.842488 1.888556 2.351910 3.106571
0.035444 89.54885 3.485051 1.745811 2.120141 3.100142
0.037854 89.44784 3.434725 1.541378 2.275789 3.300271
0.039741 89.52141 3.302069 1.455193 2.431850 3.289483
0.041182 89.98521 3.098730 1.356034 2.382303 3.177727

© 00 ~NOo Ol

[y
o

(EViews 8) zmaliy cilajie o alaieWh Gfialll dlac) (e 1 jiaal)

Slo gsbt e JS daulyy yudall sl Uad s Al 5y0a) dedl) culS Jla b
s3g) Ailiany) dygiad) Gia3 e Jy el oli (S.E) i) gyl Uadll Cana JaY)
G ks (24 .ga 1425 a0)5a0) (Kouass, 1977; Wheeler, 1999) il
& cilS il A8S daulyy sedall sl Ul culs Lol )08 adl) aea of LDl
sl (9 Adlian) dygina

bl B el Glyatiadl Glada (e deda JS o0 cplall diad Jgan gy
G sl (e Slgis 10 BT (3 jiall aaall il Janad 485kl L) i 4
sl Wl lagp V) Gl 4 ddal) sall Jaee 8 Alalad) @l of Badls
G ol e %91.68 ol Al L) & W %100 Loty 4t 51 4lad b Alalal)
Gyt 04,27 Aoy Hia) Jare Syt i i) ) ien gl gail) Y 2ea
Jane it %043 Ly LI sl e st %337 Ay (gylatll ~lidy) Jaea
%0.23 Ay asSall GV

salll Jare of Adaadle oSy il satll xS SR (ady Ledy ol
Sss (e minty S TN sl 8 awis e 4l (e %100 iy idal) oL@yl
il Pl gl leli) agly & Al sl b %87 dle ) Agl sl & %92
hial) oalady) sl e Gleda Goi Cun (%90 350n ie dyilal) 55l sy Aaad)
el Ay alead slaty Y 3 AV Gl auan alead ued) el JalS OBl agll
Jame & sl Uad ols e (e %11 e ST (INV, OPEN, GOV, FD) (58!
-Jushall 524l 8 (GDPr) adiall gabaid) sl

Jame ol il ol pall Jaee i el cbpsiddl @) duadly Wl
& Gl el sl ghaiall Lt Jasiall (gaall (8 olasay ALl dpeiilly L]
eosSal) B Jame Lagaly ¢ sl e %3.35 5 %4 sty aida) (solai@Y) pail) Y 2xe
Jaee s i ded) sl (b Wl %2 Ay oladl) ZUEN) Jara 5 %2.5 o
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& %31 5 L) Jare 4l (%3.18 st L) Lt jine bty sl sall
Cali Logees %1.36 o oladll ZUay) Jae Daly %2.38 5 asSall BV Jaee
il b ) el Ve sl Uad s it 8 hsa so i) o3 Cilena
Gaial ala®y) sl Jand daally Loy ol Jdas Jul) JSIN W sedayg
(GDPr)
(GDPr) Lifall ol gaill Jina (5l cilista Jilad guilis :3 Jel)

Variance Decomposition
Percent GDPR variance due to GDFR

~___

. m e me e

Percent GDPR variance due 1o INV Percent GDPR variance due to OPEN
100 100
80 8 ~
60 &0 -
40 40 -
20 204
o i 1 o
1 = 3 + L 6 7 8 2 10 1 z 3 4 g [ E 8 2 10
Percent GDPR variance due to GOV Percent GDPR variance due to FD
100 100
80 80
60 &0
40 4 40
20 20
o [}
2 3 4 & o7 8 310 e —

(EViews 8) malin tilajie o alaieWh fialll dlae) (e 1 jiaal)
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(INV, OPEN, GOV, FD) ¢yl ciligta Jilad guilli :4 Jel)

Vissse Deempancen

Fizan D mamisa i T Reege 20V ans 2w Fume I e aaw TR Reme It s e 0D Pime MV assacss uil
: : k : I l
" " ]
e T Py ———— T Ty
e TR uas e TR B S EF TR Priot JAV e v AN B RN s 2w P I S ST
Y /\\_—_ JNVT | : :
1 " "
114 H ]
- m— —
T LR i i ] TTerer Ty vy LA B B B B | L i B i ] LN B B B i b s |
e Rz Tz s ey Pz lDmama s IR ft-= g TTE S AR Pmm DUz s uil
"
———
"
— -
i e ae g e o L e L e e i e FrrrrTTY L B i e
Rrza il acpsiaa wiIn e Rrzzniloangdieg IR fms Toramisanu il ol aul
" ¥ " " "
s [ u " ad \
TN, e T T Ty

(EViews 8) maliy cilajia Ao alaieWh odialll dlac) (et jhaall
3 s aileray jude sl & Uadll e %87 (e ST olb Hleial) Jasal dgually
oalind) Qe g layV) ) diseal aam 5aY) 13 o ddal) golai@] palll Jaee Lpaal 4l
Jare aad Ll %34 a5l e Slsin 8 3ay lage Cum J5¥) aiiall aa
Jilie %35.83 55l e die Hlaia) Jane (ol a8 aaY) el aliai@) sall
%13.43 5 (GOV) 5 (OPEN) (e JS duaal) 8 Lagaly candi L) Jasdd %32.79
DY) Jane Gl e 3 A0 Lol 50 dealise 203 Lad o Il e %12.09 5
%6 e Jil CanY)
Oe %45 s N1 sl 8 sy LW i glaall ) Jaead Al
sall Jae ) 4ie %37.44 dus ap Lay el 2] Jae & dualall il
2y adds llg el B cplill e %17.52 a4 s pudy cps (B Adal) galaiY)
S il s amdl gad) L) Jare aays okt %10.61 asa ) lys 10
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%3.47 %31.65 Jlis %52 )i Doty ylaill ZLEN) Jane dad 8 Gl s
il e (GOV) «((FD) ((GDPr) e JSI %2.47

(GDPr) 5 (OPEN) 5 (INV) hsiall (50 JS ol asSall lisy) Janal Ll
SV sl 3 (GOV) 1 sl Wad e sl e %1.98 «%7.4 % 11.37 dousi o
Jashlly L giall (gaall e (i Yy 45Ul o %79 jola day 4udh jaial) judy Lty
Laalue adifi Lty %75 350 8 5l lgs Sy Al Aol (e Jhy Cadla (S0 )
b Alalall bl e 8 ldiaY) Jaee dealue oaliss) Jlie gylaill # Ul Jaee
Lt pine canly e o gl e %4.77 5 %17.9 ) asSall AN Jane ded
3ol o) Cun o Sall BV eVl sl Uk ol i 8 Slagas Dy 1yss AL
Al 358 U< DA %0.51

0o %79 o S agad 4 4l Gladall b AL Dl jdge oty Led L
L1 Jane o lily cuhriall 8 ddpas daabue Jilie JJ5V) Al 4l dlalall el i)
AW Aanill e dpeal %1.18 dpsty asSall AN Jans 4y %18.38 Ay gylail
gl Jilie %23.64 as0a A 8l 5 Gl pEe aay pamidn WD LS jud b
et el sl Uad uls el 3 SSY) agasall a3 gylall L) Jane dyaal
«(GOV) «(GDPr) (e JS1 %5.06 %12.82 %18.43 s ks «%40.05 - Ll
sl e (INV)
osii Ll Llaind JIss o) :(Impulse Response Functions) sl 4laiul Jigs
adll e (VECM) 4 (VAR) zisai dals Lo Jaly e L Gy ) deaall il
Lavall Sl Gl oyl dliag sl gl gAY LI Gl liall; 1
Bang e Aedall i S Legailly aaly (e cabas) iy Zexall T (uld Legll
(10 .= e 14250 ay)5all) L3asls

Lkl piiall (e e IS Aylatind 46K (IRF) Jadll 5350 laial) dlly ety
e @AY zisal) i e et gl 8 Lalie dera g Jldie i Y zisall B
S (Shocks) daaliall culpal) Cabisal Jia)ll Slusall ot aelus b Slliyg cpadll o5
o 2008 ¢ Madlls «(55) ziasall b Anamiall Ciall Glide Wl Gy o) oSa
iy clerall il mas dadl) 550 i) Al alaaiuly Qs s il (140
sy g asad)l Chsial Addiadly Allall adl) e bl wY sy gles il
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) 52 PIa (GDPr) il salai®¥) saill Jonal dal) Gllaind s 8 Jsaad)
A 50 s @l 10 ) das e sl
(GDPr) ,adal) calaidy) gaill Jaral Llaiad) Jlgs Jolad milii 18 Jgaad)

Response of GDPR:
Period GDPR INV OPEN GOV FD
1 0.017823  0.000000 0.000000 0.000000 0.000000
2 0.005037 0.004000 -0.003553 -0.000939 -0.001277
3 0.016925 -0.003928 -0.001288 0.001029 0.004385
4 0.011949 -0.003024 0.001955 0.004385 0.003315
5 0.010854 -0.001190 0.001447 0.002143 0.001454
6 0.009438 0.000611 -0.000792 0.000410 0.000539
7 0.012076 -0.001191 -0.001054 0.000839 0.002167
8 0.012521 -0.002332 0.000394 0.002445 0.002889
9 0.011493 -0.001712 0.000946 0.002407 0.002159
10 0.010597 -0.000635 0.000126 0.001413 0.001394

49 0.011425 | -0.001278 | 9.90E-05 | 0.001696 | 0.001984
50 0.011425 | -0.001278 | 9.88E-05 | 0.001695 | 0.001984
51 0.011425 | -0.001278 | 9.85E-05 | 0.001695 | 0.001984

(EViews 8) zaliy cilajie e slaeWl odiald) slae) (a1 jdaal)
eall il 4 Slesalls 5l (GDPF) (adall (sabai@y) saill Jana of Bl
Lanll & il JaY) b cJyshally il cplal) 8 dagliall @iy 4L Lyl

50+) dashall Ja¥1 & W calladly consall cp gylaill U1 Janas HWY) Jara (0
Lo sty conge gabaiY) sl o (LWL Jane olinul) clpridl 88 5 b (L
JalSill L) il gipelal Al Aubal) clysia g JaY) Ak Qs ADle 3y S
by B WS Gl paial) dantia & jidiall
sas Llad 1A Caaas Jadnl) (oola@V) sal) Jaee 8 Linse Bilslic Lora & ¢
Jel€ e lagy) a1 ey V)55 3 %18 ey gl b b gy8 S
EDlelrs af il Lay %ol.1 agan & Jyshally Jangiall gad) b ojhiind g sl Jlas
FD), (GOV), ) <l gaen 3 Ll Ge 423l (GDPr) uwiall diagll dylaiad
Lall o3 il JBll Jpss ey compml) Jas 53l clsin DA dlia ((OPEN), (INV
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