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Abstract:

The aim of the research is to identify the impact of banking risks on
the returns of the Palestinian banking system for the period (2006-2019) by
study, analysis, and discussion; Using standard analysis for special standard
tests related to time series data such as unit root tests (ADF, pp.). The
Johansson Cointegration Test was also used; Then the Vector Error
Correction Model (ECM) was used, then using the estimation of the
relationship between variables in the long run using the ARDL model, and
then determining the direction and strength of the relationship between them
in the short and long term using Granger Test within the framework (ECM),
and Yamamoto Toda causality test Relying on data sources from statistics
issued through monthly reports from the Palestinian Monetary Authority, the
study used the (Eviewes 10) program, with the aim of giving appropriate
economic explanations.

The study concluded that there is a direct, long-term relationship
between the independent variables: (capital risk, credit risk, interest rate
risk, and liquidity risk) with the dependent variable (the rate of return on
assets), all of which have statistical significance, and partial morality, and
the study confirmed the existence of a causal relationship Between the
majority of variables in the short run and the long run.

The study recommended that the decision-maker in credit facilities
departments should have wisdom, not rush, and flexibility that accepts high
profitability with reasonable risks, and a commitment to applying good
governance, disclosure, and transparency by all banking sector institutions
operating in the areas of the Palestinian National Authority.

Keywords: profitability; banking risk; The Palestinian banking sector.
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Prob. 0.7297 0.9747 0.9381 0.9044 0.1193
no no no no no
Without Constant
& Trend <l Hen @ t-
ol Statistic | -0.1477 0.3311 : -3.1728 | -0.0623 @ -0.3256
Prob. 0.6312 0.7798 0.0017 0.6605 0.5667
no n0 Fkx n0 no
At First Difference
d(ROA)  d(CAR) : d(CR) d(IR) d(LR)
With Constant t-
ol Statistic | -2.1823 | -2.1107 @ -2.2849 @ -1.6815 : -2.3364
Prob. 0.2137 0.2409 0.1782 0.4387 0.162
no n0 no n0 no
With Constant &
Trend < t-
ol Statistic | -2.6616 -3.061 | -3.1455 . -2.1818 | -2.1623
Prob. 0.2542 0.1195 0.0996 0.4959 0.5068
no no * no no
Without Constant
& Trend <l en -
ol Statistic -2.199 ¢ -2.1248 | -2.1648 -1.687 | -2.3329
Prob. 0.0273 0.0327 0.0297 0.0866 0.0194
** ** ** * **
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) fd JAU OB
(Dickey and Fuller) jLia) (2) Jgas

UNIT ROOT TEST TABLE (ADF)

At Level
ROA CAR CR iR LR

With Constant o
: Efuns A\ statistic  -2.0343 2567  -3.3441 -2.7927  -2.1437
Prob. 0272 01021 00146 00616  0.2281
n0 n0 *k * n0

With Constant
& Trend t-Statistic  -2.4656 -1.8389  -2.4999 -2.708 -3.5178
a\#\‘}t"_\,\u

Prob. 0.3448 0.681 0.3279  0.235 0.041

n0 n0 n0 n0 *k
Without
constant& - ootistic 0639 -0.1235  -2.8613 -0.6791  -0.5905
<l g saTrend
ola

Prob. 0.4391 0.6396 0.0044 0.4214  0.4602
no no Fkk n0 no
At First Difference
d(ROA) d(CAR) d(CR) d(IR) d(LR)

With Constant

s

t-Statistic ~ -2.0849 -2.0094  -2.1956 -1.6525 -2.2717

Prob. 0.2511 0.2827 0.2088 0.4534 0.1825
n0 n0 n0 n0 no

With Constant
& Trend t-Statistic  -2.5366 -2.9669  -3.0458 -2.1426 -2.1182
oladl g i

Prob. 0.3103 0.145 0.1234 0.5177  0.5313

n0 n0 n0 n0 n0
Without
,iof‘“a”t& t-Statistic  -2.09890  -2.0256 -2.0883 -1.6586 -2.2674
o o saTrend
sl

Prob. 0.0348 0.0414 0.0357  0.0917 0.023

** ** ** * **

Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at
the 1%. and (no) Not Significant *MacKinnon (1996) one-sided p-values.

Eveiwes (10) galiy cilajie e blaic Gl die) : jaadl
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:(At Level) sgivall & cpaiall 3aagl) Jia jLad) 1.1
hyiiall A Jlaa¥) Al Hige (P.P) lssl gl & (1) ad)y Jsrs e aadls
oo ST cuil€a ¢ (IR) uxiall 4laaY) Al Loy (0.05) = »SI(ROA,CAR,CRLR)
irmp Jrgg) spginall (8 Claleall Lalias) dsine 3335 p2e o Ja Lae ¢ (0.10)
Baay sia L 5 e yoe A baill Al bl O (o (gsiall (8 HLsaSU pr sl

:( At First Difference) Jg¥) (3,a0 8 clpdiall 5asgll jda jLsd).2.1

Osv (Value—P)adlaay) dadl & (P.P) jlaal zilu Gis (1) 4y Jsan (e Laadls
Jaiiall Alaa¥) dedll Ly ¢(0.05) e JH(ROA,CAR,CR,LR) il piciall slaily s aa
¢ I @il 3 clabeall 48lan] 4ysine 39a e Jy Laa ¢ (0.10) (e ST cuilss (IR)
Asa3l) ALl Gl Gl sl Jig ¢ 51 @) (8 Lasdl anall s by il
(1) A e ey ¢ Bang 3 Ll s (Stationary)s i

:(At Level) g giwall & cfpaiall Sasgl) jia jLad) 3.1
eyl (Value—P)iglaay) il & (ADF) jlas) zils of (2) ad) dsas ore 22Dl
oo S clss (IR) saall A gl il Laiy ¢(0.05)= -SI(ROA,CAR,CRLR)
b panl) Apmd J gl il 8 lalaall dygins a5y aae e Jay Lae ¢ (0.10)

sans Hda L 5 (non —stationary)s e e dpiejll Auddl o e gat Al (55l
:( At First Difference) Js¥) Gal A cpiiall 5aagl i jLid).4.1

el an s AdlaaY) dadl of (ADF)jLial sl (35 (2) ab) Jsas (e Lo
¢ (IR) Lassiall Aleia) dadl) L ¢(0.05 )re JE(ROA,CAR,CR LR) i usiiall olails
Jusii sl ¢V @il b lalaall Lygine dgas e Jay Laa ¢ (0.10 ) g ST cuilsa
(1) A e AlalSiag ¢ Bang H3a Led Gy Byine dia3l) ALl Bl Jadl
: gisaill( Lags) sl (shlall) cigad s aad Ll

- pdkall GSJA.'\S\ Agy JLad) julaal st e (3) doa

Lag  LogL LR FPE AIC sC HQ
0 2028.835 NA 1.10E-18 = -27.1656 = -27.0648 & -27.1246
1 41893 4146934 390E-31  -55.8295 = -55.2247 = -555838
2 6079.959 3502161 5.20E-42 = -80.8719  -79.7631 = -80.4214
3 7301.962 2181561 5.49E-49 = -96.9391  -95.3262 = -96.2838
4 7631164 5656088 = 9.30E-51  -101.022 = -98.9055 = -100.162
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7698.658 | 111.4340* | 5.30e-51* | -101.5927* | -98.97183* | -100.5279*

5
6 | 7719.346 | 32.76805 @ 5.69E-51 @ -101.535 -98.4099 -100.265
7 7740311 : 31.79919 @ 6.11E-51 @ -101.481 -97.8518 -100.006

8 | 7764594 @ 35.20207 | 6.32E-51 -101.471 -97.3381 -99.7919

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

Eveiwes (10) alin Slasie Ao bolaic] Caldl doc) : jrasl

2 il ) el oL 5y G sl (3) dsaa qases oDl il oy
Clydigall A 8S1 A ygina LgisS ¢(LaAg=5) dualal) 5yl & =3 aill @l Ayl
. (LR,FPE,AIC,SC HQ)
:Johansen Model alaiialy ¢ idal) Jalsal) jLaa) <G
of Gl aseiall cilyiall G dall JolSll ale HLaaY Jldial il sl a2diy
(PPADF) (g)laa) dagm 4l <yl Lo 135 ¢ [(1)Aadll (pe AlelSia criall paen (355
O Al ABle Jumdl (8 ¢ Sadl shalall CE 2 Gagads W (3) ) sl Gl
- (AIC) Jalaal da J81 a5 ¢ (4) Json (385 uals Jiajl sl 8 Chiiias sl

ikl Jalsil) 4y L) g (4) Jsa

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue | Statistic Critical Value | Prob.**
None * 0.414472 | 212.0848 69.81889 0.0000
At most 1 * 0.359781 | 131.2632 47.85613 0.0000
At most 2 * 0.193762 | 63.92562 29.79707 0.0000
At most 3 * 0.149124 | 31.40383 15.49471 0.0001
At most 4* 0.045420 | 7.019048 3.841466 0.0081

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
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No. of CE(s) Eigenvalue | Statistic Critical VValue | Prob.**

None* 0.414472 | 80.82155 33.87687 0.0000
At most 1* 0.359781 | 67.33758 27.58434 0.0000
At most 2* 0.193762 | 32.52180 21.13162 0.0008
At most 3 * 0.149124 | 24.38478 14.2646 0.0009
At most 4* 0.045420 | 7.019048 3.841466 0.0081

Trace test indicates 5 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level.

**MacKinnon-Haug-Michelis (1999) p-values.

Eveiwes (10) zalin Slasie Ao bolaic] Caldl Soc) : jraal)

Al (e e paibias) pplidl elya) (o adiadl Gl jLial il G
i b L (4) dsas 385 (Likelihood Ratio TEST LR ) ekl cililsay)

il i) 23al Ayglise il JolSill Cilgatio dused 3525 ( Trace Test)dsY) laay)
Sl . le (Atrace) i dlaa¥I i adll e sl (r=5) of i
aie dapall Ladll (1o JA Lgasaas < (0.0001:0.0081:0.0000:0.0000:0.0000)
¢ gl Jalill lBle wed 3y Alad) Al Jii 131 ¢(0.01) AV (55
okl sadl e chiall o iide JalSi 35 ol L,

of sy (eigenvectors Maximal ) abaal) 45alSl) cilgaiall Hlasl) : B Laay)
Sl e il gaidiAeigenvalue)illaay) il o sl & o 1 =5)
¢(0.01) AVl 5t (e J8 Lgmaen5 (0.00040.000:0.0008:0.0009:0.0081)
£(0.01) 38 (s5ine vio Loghy e JalS agay o 55 Al Abad) dpajdll Ji ale s
(bl 8 ymall g Uil ) (s JaY) Alishay &SLa ddad Adl5 d5m Siny Lea
Aliise e A pad) hla) 5 gl i

ARDL dagia aladialy duhal) g igad sl olay)

Al Caaaiad 131 I(1) Fspal) e Aiadll Jadladl 8 ol sl JLalSs A ps Carag

) (Autoregressive Distributed Lag Model) g)gall ¢ Uadd 1A lassy) dagia

- (1998Pearson,Shinand and ,Sun ) s sk
V) Aagaal) 31 aadiall 7354
RoA; = f (CaRys CRy¢ IRt LR ) e (1)
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oyl g (lasasall o dilall Jaee b it bl Daie llia (s (1) Aaladd) G,
Dbl hlies (ola¥) Jhlies cdlawly shlag) rd Jia Il e Al oy
Agsie aiS Allaall 3yl eyl o 34T 25 L (A gpad) lalie 3l
i) sadll e cmpal z35adl 13 ARDL ol

AROA

By + ZB ACAR,_; + ZB A CR,_; + ZBkAIRt ;

+ZBALR“

+ 61 CAR;_1+ 82 CR;_1+ 83IR,_1 + 84 LR, + ut (2)
1 Sam
IV @l ) i e ((A)
Culil) 2l 56l dell 2(Bg)
Jsay! e el Janad Lpilly Jlandy Hlaliad HlasiV) ad Jaad 508400 daill 2(By)
Jsa¥) e alall Janad Loally GLat¥) lalaad jlasi¥) b Judl 3)0840 dadll £(B,)
Jsay) e el Janad Lpilly 3256 land lalial lasiyl bad Jual 350840 dal) 1)
¥ e 3ilall Janal Aol Agpud) lalad Jaai¥) bad Judd 08l el 2(3y)
el J2Y) ldden (i (B B Brcr Bs)
ashll JaY) clagles Jiai 1(81, 82, 863, 84)
cSsdial) puariall 56 Al ()
csall (LAl) shalal el e aall Jis :(n)
call (OAl) shalall el sV sl i s ()
:ashall s aall b Adaaddl) L8l g Uadl) & ARDL dlslaa s —1.4

ROA = 0.226CAR + 0.0161CR + 0.0002IR + 0.0245LR
Gy amd ae (AIC) sl e alaiel  ARDLe  (5,5,1,5.4) zisaill jlaal o
8l ol yaaial allae dygina HLESY JaY) dlsh 48 cijnd o5 ¢ el asS (5) clay!
1(5) Jsan 3y A8V il culSy (Jyshall saall e
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dashll Ja¥) (B gigalll i (5) Jsa

ARDL Long Run Form and Bounds Test

Dependent Variable: D(ROA)

Selected Model: ARDL(5, 5, 1, 5, 4)

Case 3: Unrestricted Constant and No Trend

Date: 09/10/21 Time: 17:36

Sample: 2006M01 2019M12

Included observations: 152

Conditional Error Correction Regression

Variable Coefficient | Std. Error | t-Statistic = Prob.

C -0.00011 . 1.45E-05  -7.71364 0.0000
ROA(-1)* -0.00551 0.00069 -7.9845 0.0000
CAR(-1) 0.001248 0.000161 @ 7.752869 0.0000
CR(-1) 8.90E-05 1.26E-05  7.067441 0.0000
IR(-1) 1.12E-06 3.81E-07 = 2.948229 0.0038
LR(-1) 0.000135 2.37E-05 5.70715 0.0000
D(ROA(-1)) 2.662226 0.078141 @ 34.06943 0.0000
D(ROA(-2)) -2.81326 0.198142 @ -14.1982 0.0000
D(ROA(-3)) 1.448615  0.188099 7.70133 0.0000
D(ROA(-4)) -0.30591 . 0.067139 @ -4.55638 0.0000
D(CAR) 0.09041  0.017837 | 5.068773 0.0000
D(CAR(-1)) -0.22395 . 0.054814 @ -4.08563 0.0001
D(CAR(-2)) 0.229576  0.069808 | 3.288665 0.0013
D(CAR(-3)) -0.1201 = 0.046567  -2.57918 0.011
D(CAR(-4)) 0.026002 0.013968 @ 1.861576 0.065
D(CR) 0.00046 8.90E-05 @ 5.169816 0.0000
D(IR) 0.001246 0.000127 9.81212 0.0000
D(IR(-1)) -0.00348 0.000397 @ -8.77843 0.0000
D(IR(-2)) 0.003961 0.000574 @ 6.897466 0.0000
D(IR(-3)) -0.00241 0.000451 @ -5.34045 0.0000
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D(IR(-4)) 0.000705 0.000153 @ 4.611306 0.0000

D(LR) 0.021445 0.007453 . 2.877283 0.0047

D(LR(-1)) -0.05574 = 0.021102 . -2.64138 0.0093

D(LR(-2)) 0.054443  0.021759 | 2.502116 $S0.0136

D(LR(-3)) -0.02015  0.008227  -2.44883 0.0157
* p-value incompatible with t-Bounds distribution.

Levels Equation Case 3: Unrestricted Constant and No Trend

Variable Coefficient | Std. Error | t-Statistic . Prob.

CAR 0.226420 0.010633 @ 21.29370 0.0000

CR 0.016145 0.000924 @ 17.47515 0.0000

IR 0.000204 5.76E-05 | 3.539337 0.0006

LR 0.024529 0.003856 @ 6.361217 0.0000

EC = ROA - (0.2264*CAR + 0.0161*CR + 0.0002*IR + 0.0245*LR )

Eveiwes (10) galiy Gilajis e bleic Caldl die) : jaad
b L (5) Jsaan 3l il ey
Cibpariall el dusedy dilall Jaee il uiall ey dsed o zisall adic) o

shlie Jiiadl pxiall aaly elads (5861 Jlaud Shlias ¢ Jlaul) Hhlss) i
Al jhlae Jitead) puiall e Uny) da s Ly

sadl 8 (ROA) wlall ;i aa ((CAR) Jiiwall iall (o 430yl A8e 3524
@5t Aigpall Bl Aaleall uilS 5 imse Jlaat) Jalea 515 & Eua (Jhal
53l o o) el Aylail) ae 5L Lei oS Ao dagull 1K ((0.226)
cls pad) g il 2l e dae 53l Y gom (%) Jltiey Jlendy shalis
pas aiialy 4dsS) ¢ 2ilall Jame & 5y Jlewdy Jhlie yiie GllaSy sasg (%22.6)
25 (0.00)cilss (CAR) oxiall LllaiaV) daglll Y ¢45a Lyginas cdilian) AV
Oshli 8 dyadl o Uil cilige (L @lld 5y ¢ (0.01 ) AV e (e Ji
I e o Lulal 5 Lea ) Guias oy L Jlanly Dl Leld (3 e
L ymall lssgall dlslaal) Jlandy 4385 G 1l ¢Jpua¥) e dilall a0 5305 &5 (e
Blad) b t0me IS 4l ol Lo e Ansill w38 (385 lygllaall IS (g ST (planld b
.(Chien, Meng,2013) 4wl 5 ¢(p2014cxaaks caglsa) Auhias (2017 lans
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cJashll Ja¥) 3 (ROA) Ll sl pe (CR)Jiisal) i) o Gpayke &l agns @
1385 ¢(0.016) (sslass L35 yall 5)38al) Lalaall CuilS 5 cAimga HaniV) Jalaa 3yl &)
33y ) ga55 (%ol) oty slalaa 5t 30k (o (oM cdpaliaidy) dylail) aa Callia
Spas iy QL) hlae yuxie G Y] sass (%1.6) gl dsadl o ailall Jaxs
25 (0.000) s5ass (CR) Loiall LlaiaV) daill (Y ¢ Aija Lyginas dilian) AN
Jaindll (g 5l Lgalaal iliaradiall 5aLy elld Jlay ¢ (0.01 ) AN (s5iase (e Ji
Tl & Sudanddl) iyaadl Slead) clunsd 4laty) duluadl & UG8l cla fins
0 IS a) caad Lo e Aaiill 020 (55 L QLY lalae 8)13Y Gl ¢ 5plalaall Caias
((2013:2014 25555 caghsa) Ay (2017 lans 3la3) A))y(Saed&zahe,2016)
.( Kutum, 2017)

5l &) S (ROA) bl ysiall s ¢(IR) Jiasall yoiiall (s 4305k ABle a5ny @
e 315 1385(0.0002)  (gslass Ay pall 5 y38) dalbeall S 5 Amge Jlaniy) Jalas
6355 (% 1) laiey 230 325 Slawd Jlalie 580l cuw @A) cdpalai@y] dy,kal)
50 e hlae juie G LS Lans (%0.02) adls Slall Jons i dimn 5245 )
sl (IR) osiiall A Jlaiay) Al (Y ¢4 f3a Ayginas Afloan) AN dgas oy
sailh Jame <l cilasase of Gl xy ¢ (0.01 ) AN e (se S8 a5 ¢(0.0006)
A laad e Al A Sl pla)e AN 55 3 Cilygllaey Calga 28 5y
(2017 lann sLa) Labyy g Angill o2a By Amy )l 50L) ) Wi sagies (Al
.(Lartey, Antwi, Boadi,2013 4u))s 5(a2014¢2aaks caglsa) dulyas

pli) & dua L (ROA) alil) el e ¢ (LR)Jiiasall josiall (py A00)la ABle 258, @
atane Gl 13ay .(0.0245 ) (s5las 3)a8al) daleal) il 5 cimse JlasiV) Jales
Aimaa 32l ) 353 (% 1) Llaiey Agaud) Slalie 5 5305 G o) Al <L)l
Jame & s Algad) Slalae e O V) any (%4.2) adls alall Jame & Tas
(LR) uxiall Adlaia¥) el &Y ¢hiim dyginas chilan) ANS 25m g aliay 43550 xilal)
eMaall G e dulis (Y ¢ (0.01 ) AV (55 (e 3T 25 (0.000) g5bes
Ao lill LASH gl 5y Lay il Jlgal pslian Jlal g (33155 3505 Aaiise
Paa¥l Slelyal asay M Ailia) il edae U8 e qilasll foalia) i) il
Gl (8 28 mye 8 aSailly ¢ (6ya s Al o BeYs ¢ shaas G i)
dsao cuila () cpalias (e dpatill Al Joao o cligie () Pla e Skl
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o lsms gilandill aymall g Uail) Cilise (e Tams dilide 3yl e LiaY) cDleal
Jirtll 8 pds ) &) ¢ cilaglly mially ccppinall sl gl daiall Jlgal
35V ga) Al ((2017¢0lnan Blas Ay pe dagill o2 a (5&¥ ¢ i)Y
(OUMA2015 ) 4ubys o(p2014cxeak;

(ECM — ARDLz 3sail (F,T) slaa)  (Wald) Lid) pass (6) Jssa

Null Hypothesis: No levels

F-Bounds Test . .
relationship

Test Statistic ~ Value Signif. 10 1)
Asymptotic: n=1000
F-statistic 10 10% 245 | 352
k 4 5% 2.86 4,01
2.5% 3.25 4.49
1% 3.74 5.06
Finite
Actual Sample Size 152 Sample:
n=80
10% 2.548 3.644
5% 3.01 4.216
1% 4.096 5.512

Null Hypothesis: No

t-Bounds Test . .
levels relationship

Test Statistic Value Signif. 1(0) 1(2)
t-statistic 7.9845 10% -2.57 -3.66
0
5% -2.86 -3.99
2.50% -3.13 -4.26
1% -3.43 -4.6

:Bounds Test ygaall zmgia Jleaiuly & idall Jalsil) jlis). 3.4

A Agnd) Al G ) ol g casaall Hlasl &l (6)dkel dsaall un o
idsall F o ostatistic—1 dajall daill cgslell aall e 48T (14.051) F statistic—
A0l Al Ay i) Jing conall Apmpp oty Luls 130 ¢(0.01) Lusine (s5iase ic
Jaxas (Aliie il yaxieS dadine A puaall Hlhlaal o Ja) sk 4558 ADle 350
L6 e il 8l g Uil 8 Jead) e il
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e Aysina (t) Adsandl ardll ie Aysnall (t)ded Lilie aie (6)odel Jsandl oy o
el eV sl ge S (7.984-) dysad) dadl BY ¢(0.01) AV iase
) Al Qg cpaad) dpmjd by lils 1 ¢ (0.01) AV (g5iue die da )
Aliise o yaxieS Ladine dyead) Hhlad) g Ja¥) bk L) ABle aya g AL
L5 e Sulauddll 8 jeadl) g Uil 8 Jea) o el Janes
taadadl) aflady).2.4.
F YIS bl amy ALl 5 cigpulall JSLE e olige aaiiusall z3saill 53 (e S
oeadedl) I LI 1.2.4
el I3 BLEY) :(7) Jsa

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.317378 Prob. F(1,126) 0.5742

Obs*R-squared 0.381906 Prob. Chi-Square(1) 0.5366

Eveiwes (10) galiy Cilajis e bleic Caldl die) : jaad
1(7) Jsaadl G5 N1 Al e 313 ol z3sad oy Jusduial) Jals V) A1

. LM=0. 38 <5.99 (X' ;0.05;1)
i) dad Aysiea adel ¢ Lol A LSV ASGe e JB zisall of I
ol

sUaadll ) cplidl) 2.2.4
$ U oyl bl (8) Jsan

Heteroskedasticity Test: ARCH

F-statistic 1.827737 Prob. F(11,129) 0.0555

Obs*R-squared 19.01222 Prob. Chi-Square(11) 0.0609

Eveiwes (10) zalin Slayie e bolaic] Caldl doc) : jraal
¢(8) Jsas (385 dxiall Ladll sVl ziga bl eUaadl oyl ol G o
LM=19.01<3.84 (X11,0.05;11) sl

¢(0.05) (e ST (0 .06) Adlaialys ¢ axall dpmjd Jis adles ¢ ailaia Uadd) ol of s

O Guilad AlSGe Cum e Jsley  cgsine g asalll () (Jixg 13
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s paldl) Ja¥) cldle s 3.4
(ECM) (il e st 35 Gkt DA (o el Ja1 Aalal) illabeal) s i,
ol (Y il JaY) 3 cYNAY) G ey (ECM)Uaall mos st an (i
oAl zdsall A Jyghall JaY)

(ROA _a)al) yaiall )Uadl) grusaat g dgad il gilii (9) Jgan

ARDL Error Correction Regression
Dependent Variable: D(ROA)

Selected Model: ARDL(5, 5, 1,5, 4)

Case 3: Unrestricted Constant and No Trend
Date: 09/10/21 Time: 17:53

Sample: 2006M01 2019M12

Included observations: 152

ECM Regression

Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
C -0.00011 1.31E-05 -8.50985 0.0000
D(ROA(-1)) 2.662226 0.07641 34.84153 0.0000
D(ROA(-2)) -2.81326 0.192717 -14.5978 0.0000
D(ROA(-3)) 1.448615 0.180161 8.040648 0.0000
D(ROAC(-4)) -0.30591 0.062462 -4.89754 0.0000
D(CAR) 0.09041 0.016223 5.573012 0.0000
D(CAR(-1)) -0.22395 0.050914 -4.39862 0.0000
D(CAR(-2)) 0.229575 0.065235 3.519206 0.0006
D(CAR(-3)) -0.1201 0.043515 -2.76003 0.0066
D(CAR(-4)) 0.026001 0.01314 1.978753 0.0500
D(CR) 0.00046 7.70E-05 5.97316 0.0000
D(IR) 0.001246 0.000108 11.53432 0.0000
D(IR(-1)) -0.00348 0.000363 -9.59671 0.0000
D(IR(-2)) 0.003961 0.000539 7.350765 0.0000
D(IR(-3)) -0.00241 0.00042 -5.73405 0.0000
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D(IR(-4)) 0.000705 0.000139 5.080348 0.0000
D(LR) 0.021445 0.00691 3.103571 0.0024
D(LR(-1)) -0.05574 0.020011 -2.78539 0.0062
D(LR(-2)) 0.054444 0.02035 2.675325 0.0084
D(LR(-3)) -0.02015 0.007292 -2.76305 0.0066
CointEq(-1)* -0.00551 0.000647 -8.51285 0.0000
R-squared 0.999986 Mean dependent var 3.51E-07
Adjusted R- 0.999983 S.D. dependent var 0.000136
squared
S.E. of regression | 5.54E-07 Akaike info criterion -25.8473
Sum squared resid | 4.02E-11 Schwarz criterion -25.4296
Log likelihood 1985.397 Hannan-Quinn criter. -25.6776
F-statistic 454332.9 Durbin-Watson stat 2.045228
Prob(F-statistic) 0.0000

* p-value incompatible with t-Bounds distribution.

Eveiwes (10) galin cilajis e bleic Gl die) : jaadl

LS ¢(9) Jsaadl G5 JaY) symad Aiia s ye Jidd 8yl z3saill CDlabea of LDl @
(0.0055-) caly Gua clglaa) Lysinsy ¢ Al (ECM) Uadl)l momisi Jilas
S padl) sadl & CNYEAY) oS Aoy of @b iy prop=(0.00) idlaals
g dle U 2l Wadl) mat & 2ol ¢l saalgll 2aud) 3 (0.55%) Jyshall 54l
ikl a9V 3 I ol (Y Bmal Jne 3pad ¢l sed

L) 4D 5 S L yeaall lalaall Alisa) cyiall 3 jall Akaliad) a8l o e
& Gl I S CointEq(-1) Uaal)l momaas aa ey Laiy pall JaY)
. (Jones and Joulfaian,1991) Jyskll Ja¥)

spall yieis ¢ Agle Basa 135 ¢ gyina patd) zisall Ol Aflianl Cildand) pl s e
Laaluse At 5L 5y 3(%999.) (R72 ) dad caily G 33lian gz seaill 0l
lylade gl il by adll o Uaill 4y adl) lalad) 8 At Al ) oyl
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3955 Cpa A (b iaS) Jeal) o el Jare 3 Alalall iyl 8 (%99.9)
oAl Ll 2 4 Alalall @yl e (%0.1)

Juaa¥l ded ) Hhailly ) Gygieall i) zisall elley dpalyll lagydll Cim o @
.(0.01>0.000) <sly cua ( Pro. F-statistic) ) i ddlas) das; 43 )

Wl 1l ¢ (2.04) (sl Tyguanall 130 Bl V1 e G ani ((DW) ypmabals 00 sliial @
day ade gl aaall dumd Ji agley ¢Dy(1.724) < 2.04 < (4 — dy)2.276)
- el ALl s i Ll

:(Granger) dgadl jaiha JLgd) tluwald

b oAl CN ey (Jaal) o ailadl Jama B Lt cV e ¢ A A 1.5

t il Ayl g U A Jlau; hlia

oA CNaa g (JpaY) e aw\dm@ﬁ\mmoﬁéﬁwﬁéw\@aﬁ 10) a2 Jox
hadil) 8 ) pUAdl B Jled; Jhlia b

Lags Obs F-Statistic | Prob.

ROA does not Granger Cause CAR 49.3321 0.0000
1 156

CAR does not Granger Cause ROA 39.2953 0.0000

ROA does not Granger Cause CAR 4.33874 0.0147

2 155

6.91547 0.0013

CAR does not Granger Cause ROA

Eveiwes (10) maliy Cilajia o blic] Caldl slae) : jradl

G aalsale skl gl vie 4w ABle 352y ) (10) ) dsaa s i) s
cpele shliy 4y ¢ sl e (0.01 > 0.0060.00) (F) Lbas) ddlaa) dad cuils
hlae sl aVaxe g o s (1e(0.05>,0.014,0.001) « A Gigadll 2ie
Las ¢ oishaaddl) dyad g Uil 8 Jsual) o ailad) Jame 8 sl <V ases oJlend)
Ao Al 352y o pait Al Al Ap @l Jedy Agpiiall il (ad) o aSy
el gaall gy il

o AN CN g (Ja) o ailal) Jasa b sl ¥ aaa (e dad) A8V 2.5
fhaddl) Ouaal) pUsl) 8 olaany) hlia
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2530 ¥t (ol o dilall Jana b Ll Ve o D) Al gy (11) by Jgoa
bl ) pUEY b laidy) hlia b

F_
Lags | Obs Prob.
Statistic
ROA does not Granger Cause CR s 2.28569 0.1326
1 156
CR does not Granger Cause ROA 16.1375 0.0000
ROA does not Granger Cause CR 5 155 5.95932 0.0032
CR does not Granger Cause ROA 5.10001 0.0072

Eveiwes (10) galiy cilajia o Dlaic] Caldl sle) jradl
Om aals e shli (Y seadl) vie & ABe dgag pre (11) dsaa 35 laadli -
gl & Jpall o ailall Jame 3 sl cVaeag ¢ olal) jhlae & il Y aes
iDle 2ag iy ¢ (0.05 < 0.1326) F sl ddldal dad culS Gya Julaidill ijadl
F o) Zdlaia) dad culS Com aaly ple sl 2B ssadll v Jaliia il A
ol shl g iy iy e d i Ble 3y sy Al <5.(0.01 > 0.000)
Jsd 5 chpiaall il (mdy e 2S5 Laa ¢ s e (0.01>0.0032:0.0072)
el saall e B 5 i Ao 3ay o et ) Al dua il
Shlia b it eV (Jaal) o dlal) Jama B il cama o Lnaad) Al 3.5
frbaaddl) Ayl g Uadl) b Bl e

Jblia B il cN ey (Jgal) o dilal) Jama B il C¥ e G Asad) A8 (12) Jgan
bl bpaal) g Uil B 5 e

Lags Obs F-Statistic Prob.
ROA does not Granger Cause IR 66.4411 0.0000
IR does not Granger Cause ROA ! 130 34.0889 0.0000
ROA does not Granger Cause IR 2.85746 0.0605
IR does not Granger Cause ROA 2 13 38.4025 0.0000

Eveiwes (10) zalip ilajis e blaic] Caldl sae) : juadl
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s Ao aalsale shli isadll e A ABle a5as (12) a8 deaa B
Jane b Ll N amag ¢ 325 bl Hhalie & sl <NV ame o0 ¢(0.0120.0040.00)
Jolie 53l s ABle 3pmy 20 ey el aaal) g Ul (8 Jpual) e Sl
(0.10 >0,0.06,0.00) F Lol ddlaial dad cuilS Cume pale 3hlis i) i

ool gaall o) o daliie s o sl e
@ oAl CNaag (Jaal) o ailell Jaa B adl cNa G Add) Al 4.5

il aal) £ R A Algpaadl jhlda

85l cN g (Jead) o dilad) Jama B il CN s Gm Aad) A g (13) ad) Jssa
bl Baal) p Ul 8 Agand) hlia b

Lags Obs F-Statistic Prob.
ROA does not Granger Cause LR | 156 100.344 0.0000
LR does not Granger Cause ROA 67.9736 0.0000
ROA does not Granger Cause LR 5 155 5.20847 0.0065
LR does not Granger Cause ROA 24.1254 0.0000

Eveiwes (10) zalip Gilasio e holaic] Caldl doc): jradl

o sl ale sl Aalille AV Gisadl) vie Raas 3Bl 35a (13) dsss 385 LDl

glhdll b Jea) o Sl Jame b el CVanes Alpadl hlie sl cV s
Se (0.01 > 0.00:0.00 ) F laal ddleis) ded culS G o uhandill  _3jadl
Cuae Omle shli bl ¢ V) pfiad) Sie T D) apa Badl X ¢ gl

oaby e S5 addes ¢ Il e (0.01 > 0.0040.00 ) F laal ddlda) ded cuilS
O die 5 s ABle 35ay (o al ) ALl Taca il Jeds ¢ Apheal) dpn)il

cpaill 53all by puriall

:Toda Yamamoto i jLid) :luilu

Ea ¢ VAR (K) jshaall ol jlani) anie ciladas e dumgyiall 258l lia) ) Caagg
e &) Cus (K=Dmax+P  JiY| sUay) 5l Zila) (o) JalSill dayal dysludK

Sl aSall dal e tiga o Paxe s ((Chi-Squared) auy lS ais ain ,LaaY)

(20 19 G 2012 Lol wie jpalis il Slead) leade a panll daa i aeag
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s BPA e Toda  Yamamoto il e Jgpasll 8 duhall Coade) @
: b o e Tadias augmented VAR zisai i & Cus « moldifled Wald
J(1)dsY) Gl aie Alad) duhal) 8 il ¢ cabial) JolSill 45, D-Max .1
A(5) Fan s o(P) Bl il daye 2
6=5+1=Dmax+P i all clays Glial 3.3

Toda Yamamoto jLidl JYA (3dg Asud) 48l SN (14) Je>

% Sisedlssise  Prob.  Chisg T R Bt B

e il sy 0.0000 3648671 6 CAR
e dle sy 0.0087 1716128 6 CR

ROA
Lee il sy 00000 4274162 6 IR
il sy 00000 59.49512 6 LR
Leedle sy 00000 1064633 24 ALL
s dle sy 00455 1284966 6 ROA
L Wle sy 00415 13.09874 6 CR

CAR
R de sns 0.0000  30.69958 6 IR
Leedle sy 00002 2601231 6 LR
Leedlesms 00001 5752578 24 ALL
Ledidde e 06211 4412360 6 ROA
Ll Cle | 06011 4562190 6 CAR
Ll Cle | 02727 7.553746 6 IR o
Ll Gl 01260 9.968069 6 LR
Lediie e 02847 2743202 24 ALL
Ll Cle | 04257 5977419 6 ROA IR
LediBe e 0.0535 1240635 6 CAR
Ll Cle 01629 9.195448 6 CR
e de sns  0.0000  39.36064 6 LR
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Lo ABle 252 0.0000  80.84343 24 ALL

Lol dBDle e 04985 5.360429 6 ROA LR
Ll de e 01112 10.33507 6 CAR

Lol dBDle e 07364 3.556593 6 CR
ENELERPES 0.0003 = 25.15805 6 IR

LuwdBle 2y 0.0000  70.09059 24 ALL

Eveiwes (10) galin cilaia e laldie) Galll slae) 1 jaadl

P L e o3l f(14) dsand) 3 Al Gl Hlad) &35 PlA o

Dblad) 3 4 Bad) 5y il i) e deall A gk d w A Dl 35ay L
%o 5 dysina ssiss die (ROA)alll iall olaily (CAR,CR, IR, LR)4 puadll

AN Aadine 5 3aydie 3yudall Clyriall (e Ja) Alh A W A 2gay 2

% 5 dysina ssius 2ie (CAR)alill jid olasly (ROACR,IR,LR)

o Ad) dadiae gl 835k bpudall Gyl e Ja¥l ALk dped) 4B Gl .3
% 5 Lysina ssise 2ie (CR)alill juidl olasly (ROA,CAR,IRLR)

L Bad A adiaa sy wdall oy widl e AV A L da Wi e 2y sy 4

ani Laiy % 5 Lygina g5t 2ie (IR)alill paid) slasly (ROA,CAR,CR,LR) &
aie (IR) olaily (ROA,CAR,CR) 535t 8yuiall il yiriall (o dpadl) A8l Gl
(IR sl MLR) i) (ho 4aie 48all 038 233 Lad. (%5 )issine (5 5ie

L Bad A adiaa sy wdall iy widl 0 JaYI A L di Wi Dle 3y ay .5

125 L (% 5 )iasine s5ime aie LR)l) sl olasly (ROA,CAR,CRIR) 8

e Al A8 Cle 2 Laiy . (LR) il olail (IR) usial) ¢pe dns 38e
(%5 Yissina ssimse te 2 Jlo JS (LR) sl slails (ROA,CAR,CR)sisiall
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il gilly i)

: ) -3l

gidiyy ¢ ((ROA) il Luidll ge ¢(CaR) Jiisall juaiall (pn 4yl dDle 25a5 .1
Lae ¢dfin daginay cddlian) ANVS dsal tlayll o Bl Jledd) Shlie s
Gilsia 138y 3l 531 lelaati Al hlaal) agon Gaa JIseY) Jinli ) s
L) Al aa

dagill odas ((ROA) il jid) se ¢(CR) Jiidll Lsiall o 3yl Ale 35m; .2
& by oubin L) dgag pre ) Gl aa g (Aud)all A0 dpia il ae i
o) )l 8 Jise QL) Lhalie uxie G V) L Abhadill dgh gl bl 3kl
A daginas cdilian] AN pae aldly

e Gl a5 (ROA) willl i) go (IR)Jiisall aiall o 4yl Ale a5m5 .3
ey 43S0 dmpgl) 3 5o 0 lad jlalia e f Aalis) e yll 2N L il
A daginas dilan) AN 3a e

e iliny a5 ¢ (ROA) sl el pa ¢(LR)Jiiusal) yiciall -y Ay3pl Aile 35n; .4
cre D Abite 3l e 5 Aia) EOaall Jsda Y sl ayl) Aeaa
apll 3 five gl Jhlae e G LS (e ulil) dyiadl g Uil il
Adia Aysinay Afbian) AN d5a5 pidly 435

il el (e alaall Adlall & clysall G (Granger) 3 Al las) gn W5
o dlad) Jue 8 Jidall il pid) 8 bl s 8 sela b Al
Y ama g gpale 3Rl 5 aaly oo shln Ll ( J5Y) oisadll ve Jal)
Dhlig) sl cWaee 8 ABd) ¢ ol i Jead) e el Jane b il
oo o OS (W Slend Hhliay colady) hlies Jlawly shlies éilsud)
(%5%1) A8 xie gine 35S ¢ Sulanlil) L pad) ¢ Uadl
(1)l aaa) i (pe ALalSia Aol il piia G Bangll i clylas) il ek
i) JalSill sl (385 bl Clyiia Cn JaY) Ak 4355 ADle 35
Dbl Ayl chbsal 818 e 4a Jal) Alsh A ADMe pay bl el
ibadil) ayadl gl b Nl Jaee b Jiid) o) sl olaily 48 jad)
.Yamamoto Toda 1 Ja¥l dljsh duudl jlas) 385 (ROA)
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: Cluagil) (Ll
¢ gl aaey AaSally Agla¥) gl @bl B LAl M qddy of Bygpa L1
Algiee Hhlie 3gay ae Alle Ay Ji () &5l
& Laanl laily Al AL lalad) 5)ly) (8 AaSa Clebaly Gl gty Bys a2
Viganldl) Gkl Al shliad ala®yl cla) a¥la
Gty ¢ ouhaldll dyadl ¢ Usill 385l dadl) adaes Jal (e 4lse Lhd oy .3
b a1 lalaall (st ae ghpeaall tsalel) okl ¢ paill 8 Aisma Calaal
L paal) Gluusally Gppaiially cpeasall ol Wiy & ey AEl oly (g5 0a 4
cOaiall e S dae J580 A8 paddl Glugall mic lae ¢Adlial)
Cupeatl thaaliadl Clehaly) AT leanils dasied) Anlaly) el dabia .5
et 3 il Aslad¥) gl
glhill Gluwse B U8 e a8ladlly lad)ly aad)ll ASml Guli N .6
Agiladall 4k gl) Al 3halie 8 Alelall b jadl
el sasglly Agilgaal) ALLuY) e haY) Agalsas ¢ cubandil) QLN elg) 8y5 0 .7
NVl 4818 3 Talass bl LYy oyl acallys cJilaill
pabally alaal)
gl galial) — Yl
Uae o oishaaddll Bpad) sgaal))c(2014)c2enle Sah Dby (gliasy agdsa cpayi s
v ombe «JsY) aaed) ciaSadl daled) cula )
O (8l Jatat)e Adlal) (3l 8L L) (2004) ¢ oaie cRalud calluse S5 el ¢ anall
O clae ¢ AV Al cagsilly pall 5yl
astal) zaliyy dagiall (il dxala st ¢ J5Y) Axglal) cijbuaal) 803 .(2006)¢ alia ¢y
- Agalaidylg Ay,lay)
Dfinale Al A8 At Gijlaall & Jhalal) 50 (2008) ciillae Jsan coliy chylsa
oY) el J1 dala ¢ "5ypdia y!
Canall da i) digl) Cypdia ¢ galaBY) bldilly Cijlaally 36831 . (1985) cashe ciuulall
cgei — Ll alall
Gkl ApB Gn uldl) slaBy) (2013) ik Ald cgelaaly e calua gl
Ole debhally ayyally il syuadl Hla ¢ JY) Akl (EViews7 galip aladiuly
)
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& osSall B olas) 5 e 5aill).(2012). old) de ¢ jsaaliy cdana Slaad (g
(11 2320). 3080 5 3Lai®Y) Ao ¢ (ARDL" 350all zgia dylie Jlexinaly il

b O A e phladl 5 f) L(2011)c plaas ¢ A g lams ¢ diluec o onls
Aaall o(Ailady) aghl) Aude) af) daaly Aaa o(ubddl pad) el
JY) aaal) ¢ ualal)

dalud) (3hlia A dpbboddl) Alalal) g8l o llal) Jlga ik L (2013)¢Jil «PDla camll s
saald daals 5ypiia ' o) Wby (p2011-1997 ):3 a8l Aidacaldl) dyihgl)
bl @B -l

e fale 3,830 ¢ il Ala Ay 5 fial) A paal) (g Al AKE) L(2012) 0 (Jale
Aaals AlaBY) aglall and ¢ i) agle s Aplaill aslally Apalai¥) olall 4K ¢'5) 5800
oyl

D13 ¢ Galailly A0 1l L) (1998) ¢ wme comen o cCilie camn ¢ lall ae
oY) elae ¢l il

= ) —anliall) (ijlasy paldy ale @lSyd clsal dasea. (2007) (@l (el e
e ApuSy) nalal) lall AU Lagdall o(cballaiall — oy lail)

Lo o ol o ailally Mgaad) shalia 5508 e (2015 ) ¢ disaredl Base ¢ gl e
ALY g 313y A cApnldl) drals ¢ B paal) LY

ey A Bl b)) MLalY) B Cnaad) L(2004)c ol ae cxaik ¢ Ul ae dglae
+22004¢ ymn A€yl cimalall )

caluhy Uaa (1Y) Ayl Gjladd I oY) ai). (2002)caeal (lyye caile
-(35)22a))

sl (e degend Ala Luh 1 Apadl Gluwsall ol ani) (2004) casenc Sdh (i
bl dliys ¢ zlipe gaald daaly cGaldl ddaa (,2000-1994 55l Pla 4505
G R

(Bliad Aasla )53 Z AT )80 ALl Shalaall Bly) 5 Jidad g el (2010) Al Gl s
lpse Apgldly Aplail) aglall

S ¢ sV Anlal) clgil 8030 - (1997)¢ e cilgyhally ¢(saga sy elats (sl
e =) casilly pilly Aol
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