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The calculation of the cost of therapeutic service in
application of Activity-Based Costing system (ABC)
in the Governmental European Gaza Hospital
(Applied Study on the microbiology Department)
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Abstract : The aim of this study is to calculate the cost of
therapeutic service in application of activity-based costing system
(ABC) in the Governmental European Gaza Hospital. The study
applied the model (Cooper Two-Stages Activity-Based Costing
System).

The study concluded the follows: First, application system of
(ABC) contributes to effective allocation of indirect costs and the
calculation of the cost of remedial service. Second: the application of
the system (ABC) provides tinancial and non-financial information
specially related to the remedial services, which contributes decision-
making soundness. Thirdly: the cost of the calculated treatment
service was not equivalent to the contribution paid by the patient.
Finally, there was no substantial difficulties restrict the application of
the system (ABC) in the European Gaza Hospital.

The study recommended the following: Firstly, the system (ABC)
must be applied in all parts of the hospital for its ability to calculate
the cost of remedial service more accurately. Secondly, The hospital
should amend the patient's payment to the services base on the results
of the system (ABC). Thirdly: there is a need to hold training courses
to develop specialized accounting team in the hospital on the
application of the system (ABC). Finally, they should benefit from the
database of the hospital, by designing a computer program for cost
accounting.
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