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Factors Influencing Inventory Methods Choice
at Palestinian Economic Entities
"an empirical study"
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Abstract: The main purpose of this study is to explore the inventory
methods used in Palestinian Economic Entities (PEE) and factors
influencing the choice of these methods.

In order to achieve the objectives of this study, a questionnaire was
designed and distributed to a random sample from PEE. The response
rate for the questionnaire was 55%. Descriptive and analytical
statistical techniques were used to analyze the data and testing the
hypothesis.

The findings of the study indicate the small size of PEE and its
inventory. Predominantly the PEE have a family form. The results of
the study show that PEE use different inventory methods and the most
frequently are used direct cost method and LIFO method. These
differences are related to different factors, most important of these
factors include " the method application of the policies followed since
incorporation", "the method save time and effort when applicable"
and " the method compatible with the nature of the activity practiced
by the company".

The study also revealed that the age of the economic entity and
qualification and experience of respondents are of the most important
variables affecting the factors influencing the choice inventory
method.

The study provided a set of recommendations, foremost of which
is to attempt to benefit from the advantages of these methods and to
limit a family form of PEE and expand the public corporation form.
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